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THE GIANT COPPER TRUST FORMING. 


Will There Be Another Amalgamated Cop- 
per Crime? 

What has been indicated in former issues 
f the Financial World as the probable out- 

me of the bull movements of immensely 
rich pools to unload the stocks which they 
have put up to ridiculously high prices is 
eginning to ripen into a reality,~ and° it 
seems that the giant Copper Trust will soon 
be a fact. 

The public will not buy “Smelter” at 163, 
r Anaconda at 290, or “Lead” at 85, or 
‘Copper’ at 115. All efforts to make the 
public enthusiastic so that it may jump into 
the great dragnet have been of no avail. So 
the manipulators have got together to try 
whether the dear public will not bite at a 
rand new proposition put up in sugar- 
‘oated form, for example, in’ the shape of 
Bonds,” just as was done when the Steei 
irust was formed. 

H. H. Rogers, the moving spirit of the 
\malgamated Copper Co.; Heinze, the for- 
mer arch-enemy of the “Amalgamated ;” 
the Guggenheimers, who have their fin- 
gers in several dozen mining and smelting 
chemes, and others whose thoughts vibrate 
round the question how the public savings 
in be made to flow into their enormous 
‘ffers, have got together and are forming 

giant copper trust. 

(According to newspaper reports, this gi- 
nt merger will embrace among other com- 
vanies, whose stocks have been put up sky 
igh, the following, whose capitalization we 

ention opposite the name of each: 
\malgamated Copper $155,000,000 
\naconda aire 30,000,000 

nited- Copper 80,000,000 
singham Copper 11,000,000 
‘tah Copper 1,500,000 


100,000,000 
30,000,000 
30,000,000 


American Smelting 
Federal Smelting 
National Lead 


Total 5 ck Ge ala van a 0. osha ig 08 a 

It is said that the stocks of companies 
selected for the merger and which have 
been slowly acquired by the interested par- 
ties, will go into this merger at the fol- 
lowing prices: 

Amalgamated Copper, at $150.00 
Anaconda, (par $25 share) at ...... 100,00 
AJatG CORMEE At oddcccvsccacicce SEN 
Bingham Copper (par $10 share) at. 75.00 
Utah Copper (par $10 share) at .. 50.00 
American Smelting, common, at.... 200.00 

i ; preferred at 150.00 
Federal Smelting, common, at ..... 200.00 

2 “3 preferred, at ..... 150.00 
National Lead, at c.cdcencecssccst 1GRDO 

And, while this great merger is talked of, 
the above-named prices given out by the 
news bureaus of the copper magnates con- 
‘tains an eloquent hint to speculators how 
easily and quickly they can make money, for 
why not buy Amalgamated at 115, when it 
will go into the combination at 150, for 
there thirty-five points could be made—or 
why not buy Smelter common at 163, when 
it will go in at 200? 

It is not yet given out what the capitaliza 
tion of the new trust will be [he “in- 
terests” have probably not yet come to a 
full understanding among themselves re 
garding the division of the spoil. We 
should not be surprised to learn that the 
capitalization will amount to one billion dol 
lars. Half will be profit. There may be 
issued $500,000,000 in “bonds,” the sugar- 
coated new “security” to catch the public, 
and $500,000,000 in stock to gamble with in 
Wall street. Incidentally, the dear public 
that may wonder at the enormous capitaliza 
tion, will be informed that funds have been 
provided for “taking in other valuable prop- 
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erties.” Of course, the taking on of the 
public will not be overlooked for a minute. 

Many people may have wondered of late 
at the meaning of the enormous amount of 
advertising in the daily papers of a Boston 
financial daily known to be favorable to 
“26 Broadway.” (Standard Oil) advertise- 
ments, in which, under the guise of solicit- 
ing subscriptions, the coming greatness of 
several copper properties, especialy Ana- 
conda, is proclaimed. 

It is an advertising campaign that can 
hardly bring in enough subscriptions to pay 
for a single insertion of the Boston papers 
advertisements in one of the great dailies. 

Is all this not done to help the coming 
Copper Trust? Has “26 Broadway” found 
another Lawson in Boston, a new Lawson, 
who has profited by his lamented predeces- 
sor? And while we think of the possibility 
of a new Lawson, there comes also to our 
mind the possibility of another history of 
the “Crime of Amalgamated Copper.” His- 
tory usually repeats itself. 





HOW WALL STREET SEES THINGS. 

Wall Street sees everything from a dif- 
ferent standpoint than others usually do. 
Because congress, in response to popular 
demands, favors a stricter supervision of the 
tariff of the railroads and has ordered an 
investigation of the Pennsylvania System 
and its methods, Wall Street has come to 
the conclusion that Washington is short of 
stocks, as Wall Street judges everything 
from a speculative standpoint. 

When Reading was put up to its present 
price by manipulations of a pool, Wall 
Street claimed that inasmuch as William 
Randolph Hearst, who instigated the law- 
suits against the Reading, was the worst 
enemy of that road, he must have been 
short of the stock, although we do not be- 
lieve that William Randolph Hearst him- 
self, takes any interest in the stock market, 
or went short of the stock. 

All the so-called “trust-busting” bills in- 
troduced into congress are considered by 
Wall Street as inspired by congressmen and 
their friends who are short of stocks. It is, 
however, asserted that Wall Street will not 
try to punish the shorts in Washington who 
have sold stocks which they do not own, 
but let them off easily in order to give them 
a lesson without clipping the nails of these 
bears, as legislation, when sqeezed by stock 
market operators, may become wild and 
make more trouble. 

It is very nice of Wall street that it in- 
tends to let the trust-busting legislators off 
easy. We hope that it will also let them 
off with a little profit. 

—The ambition to get rich quickly by 
speculating in Wall Street has taught the 
majority that it is much easier to get poor. 

~Heinze and Rogers are supposed to be 
sleeping in one bed. Such being the case, 
Lawson should wire Heinze that he had 
better have his gun with him. 

—Morgan, it is claimed, has a very sharp 
pair of eyes. His optics must have been 
sharpened on Steel. 


WILL STEEL COMMON PAY A DIVI- 
DEND? 


The statement of the United States Steel 
Corporation for the last quarter of the fis- 
cal year ending December 31, 1905, showed 
net earnings of $35,277,688. This was the 
heaviest quarterly business ever shown by 
the corporation since it has been in exist- 
ence. The full year’s net earnings were 
the second largest in the history of the 
company, showing net earnings to the 
amount of $119,850,282, an increase of 
$46,673,761 over 1904. After deducting for 
reserve and sinking funds, depreciation, 
new improvements, charges on bonds, and 
dividends on the preferred stock, there re- 
mains a surplus of $43,533,264, an in- 
crease of $37,302,038 over 1904. From 
this enormous surplus there was set aside 
for additional construction, ete., the im- 
mense sum of $26,300,000, leaving an ac- 
tual surplus for 1905 of $17,233,264. 
This brings the surplus of the Steel Trust 
up to $78,598,709. 

The most gratifying part of this report 
was the statement that the orders on 
hand amounted to more than seven mil- 
lion tons. This assures tremendous ac- 
tivity for months to come and justifies the 
expectation that the company will soon be 
able to resume dividends on the common 
stock. 

When this resumption of dividends on 
the common stock will take place it is 
hard to guess. It is said that there is a 
difference of opinion on this point among 
the directors. Some of the directors pre- 
fer to have the surplus first grow to $100,- 
000,000, while others are in favor of re- 
sumption of dividends at an early period. 

When the Steel Trust was in its infancy 
ail the common stock was in the hands of 
the promoters. It cost them very little and 
as they were anxious to sell dividends 
were paid. The men back of the organiza- 
tion, all rich men, desirous of getting richer 
quickly, paid the dividends in order to dis- 
pose of the stock at good prices. The af- 
fairs were managed mostly with an idea 
to the stock market in order to unload 
the $500,000,000 common stock. It is 
claimed that it would have been better for 
the company if no dividends were paid on 
the common stock when the trust was in 
its infancy; but, then, the promoters and 
underwriters would not have been able to 
sell the stock at the prices at which it was 
sold, namely, over 50. 

When the poor business season set in, 
the price of the common stock dropped un- 
til it went under 9. At that time, the 
same parties who sold the stock at 50 and 
over began to pick the stock up, and accu- 
mulate it, until it has reached the present 
price of nearly 45. There are people who 
claim that the stock will see 80 before the 
year is over. Of course, this depends en- 
tirely on continuous prosperity. 

But, will this prosperity continue? The 
prosperity of our country is built on ag- 
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riculture to a large extent, but crop pros- 
pects of 1906 are liable to turn out. disap- 
pointing, as the crops may be affected by 
the mild winter. Suppose it should turn 
out that the mild winter has been more 
detrimental to the crops than is expected 
at present? This will undoubtedly affect 
our entire economical condition. 

Will the directors of the United States 
Steel Trust than consider it wise to de- 
clare a dividend on the common stock, 
when poor crops will make it reasonable 
that the dividend on the common will not 
remain permanent? Of course, 1906 crops 
are far off. It will take several months to 
enable one to form a correct opinion of 
what that crop may be; but, until then, 
the millionaires who have accumulated 
most of the common stock of the Steel 
Trust may be able to dispose of their 


holdings at higher prices, and the buyers of: 


the stock will experience another disap- 
pointment like that of a few years ago. 





HARRIMAN GETS ILLINOIS CENTRAL. 


Although Not Confirmed, It Is an Accepted 
Fact. 

Among the many recent rumors of deals 
in contemplation or still in abeyance, wait- 
ing upon favorable moment for formal 
announcement, the most interesting one 
and one which every one seems to have 
accepted as a fact, although no person 
in authority has as yet corroborated it, 
is the purchase by Harriman, through his 
Railway Securities Company, of enougy 
stock of the Illinois Central road to give 
him the control of the property. 

Harriman, by acquiring possession of the 
Illinois Central, if such is the truth, has 
secured for the Union Pacific an entrance 
into Chicago and a gulf outlet, thus plac- 
ing his transcontinental railroad in a 
stragetical position where competition from 
his rivals need no longer be feared. In 
our columns last November, we appre- 
hended that Harriman had just such a 
plan in mind and pointed out roughly that 
this step would take place eventually. 

In sketching the prospects of the future 
policies of Harriman and Hill, the prophecy 
was then made that both saw the need 
of a gulf outlet, so as to be in position 
to compete for commerce with the Panama 
Canal when this project is completed. 

While it is not definitely known, how- 
ever, it is assumed that the Missouri, Kan- 
sas & Texas is dominated by Hill influ- 
ence; and we have now heard the latest 
phase, Harriman controlling the [Illinois 
Central. 

In grouping the systems managed by our 
different railway kings, some financial 
writers have included the Kansas City 
Southern among the properties under the 
domination of Harriman. This is hardly 
true. If Harriman’s influence in this prop- 
erty was paramount, he hardly would 
have ever allowed himself to be displaced 
by Herman Siecklen. 
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NATIONAL BISCUIT COMPANY. 
Cuts Melon by Paying Extra 1 per cent On 
Common—Borrowing from Peter to 
Pay Paul—Some Conclusions Sug- 
gested by Annual Report. 





The inspired reports that the company 
was about to cut a melon for its share- 
holders was confirmed by the management, 
when, at the recent annual meeting in 
Jersey City, an extra dividend of 1 per 
cent for the common shares, payable April 
15, was authorized in addition to the regu- 
lar quarterly dividend of 134 per cent for 
the preferred and 1 per cent for the com- 
mon shares, 

Cutting this melon, it would appear, ex- 
plains the advance in price of the common 
shares to around 70 from about the fifties, 
at which figure the shares persistently 
hung, but, however, not without consistent 
and loyal support from a pool in New 
York that could not disguise from keen 
traders its activity to prevent the shares 
from declining further. 

In as much as there has not been notice- 
able any large amount of buying of the 
common ‘shares by the public or for invest- 
ment, a mooted question is raised as to 
who accumulated the shares which have 
recently changed hands, much of them com- 
ing from western investors, who saw a 
chance and preferred the opportunity to 
get out at a figure near to what they paid 
for the shares rather than to hold on, while 
the effects of the constantly growing com- 
petition against the company remains a 
matter of the greatest uncertainty. 

The assumption which prevails most gen- 
erally is that the bulk of this stock has 
passed to the pool, and it, of course, is not 
buying shares for an investment purpose. 
Suppose this conclusion is correct! What 
then might prove more effective in attract- 
ing speculative interest again to the com- 
mon shares than rumors, first of an excep- 
tional business year, to be followed shortly 
afterwards by an extra dividend disburse- 
ment? 

No other policy can be suggested which 
would so materially help the pool to dis- 
tribute its holdings at a profit than what 
has been outlined in the preceding para- 
graph. Figuratively, it answers all the 
criticisms hurled at the company in the 
past, for the management can refute all 
charges that its dictatorial policy and in- 
creasing competion has had no effect on the 
company’s business as, otherwise, it. could 
not increase profits to such an extent as to 
permit any increase in dividends. 

However, we have had so many illustra- 
tions within the past few years of declar- 
ing extra dividends for the good market 
effect such actions usually have, and pre- 
senting a good annual statement for the 
same purpose, that it is not always good 
policy to accept such an action and repre- 
sentation in a mere matter-of-fact way as 
confirming the impression which a com- 
pany’s management ‘wishes the public to 
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have about the good business that com- 
pany is doing. 

According to the company, the sales for 
1906 were $39,702,566.44, against $41,040,- 
495.80 in 1904 and $40,532,114.59 in 1903, 
and when analyzing these figures, it must 
be seriously taken into consideration that 
1905 was a much better business year than 
1904, which was better than 1903, as a 
comparison between the figures substan- 
tiate, although the volume for last year 
fell below the business done by the com- 
pany in 1902. 

The falling off is ascribed to abandoning 
baking biscuits and concentrating the busi- 
ness on the trade-marked package goods, 
but the company is not very illuminative 
in providing figures to show that the in- 
crease in sales of these widely advertised 
package goods more than compensated for 
the loss of business and that no further 
loss in business for 1906 and following 
years may be feared. The company, 
through President A. W. Green, does off- 
handedly say that the sales of Uneeda 
Biscuit alone increased by several million 
packages. If we accept this as a basis of 
increase for the company’s other special- 
ties, it is far from encouraging, as the 
amount realized by the company goes but 
a very slight way towards filling the breach 
made by a loss in sales for the year of 
$1,337,929.36. That loss in business must 
be the most comforting assurance to the 
National Biscuit Company’s aggressive 
trade opponents that their competition is 
beginning to make inroads upon its busi- 
ness. 

The comparison in profits, however, is 
more discouraging for, notwithstanding that 
the package goods have been reduced in 
size and in bulk, but not in price, the com- 
pany only realized $90,000 more last year, 
which should have been the best year on 
account of the prevailing prosperity, than 
any preceding year. 

Certainly, after such a cut in the size of 
the package goods, this increase is not any- 
thing to boast about and far from demon- 
strates the company’s wisdom in adopting 
such a policy. On the other hand, it seems 
that the company could not have provided 
better ammunition for its competitors as 
an argument to divert business from it 
than a smaller package with less goods in 
it—a policy that will be construed as an 
attempt to profit at the public’s expense 
instead of as a trade exigency. 

Nor does an increase in profits of only 
$90,000 appear to justify an extra dis- 
bursement to the common shareholders of 
$292,360, since the extra $200,000 was not 
earned, but must be taken from the busi- 
ness out of the cash on hand after the 
dividend charges for the year have been 
deducted. 

A much more conservative business policy 
would have been to keep a big surplus on 
hand, as cash and plenty of it not needed 
for business is the most practical and ef- 
fective weapon with which to fight com- 
petition, and it cannot be gainsaid that the 










independents are becoming a force with 
which the National Biscuit Company will 
have to reckon seriously. 

The annual statement also shows that, 
for the year, $300,000 was charged off to 
the depreciation account—an _ insignificant 
amount when it is taken into consideration 
that the company appraises the value of 
its property, consisting of plants, real 
estate, machinery, patents, ete. at $52,- 
657,433.73, of which the $300,000 is less 
than 1 per cent. Are we to suppose that 
the delicate machinery needed for modern 
baking wears out slowly? 

Neither the annual statement nor the 
melon cutting can convince us that the 
company has improved its position at all 
during the last year. The figures make the 
impression upon us that the company has 
deteriorated rather than made _ progress, 
and the extra one per cent looks more like 
borrowing from Peter to pay Paul in order 
that the accumulated holdings of the pool 
may be disposed of at a profit. 

In the meantime, the competition gains 
strength and territory, as shown by the 
following news item which we find in a 
recent issue of a Boston paper: 

“The Loose-Wiles Cracker & Confection- 
ery Co., the strongest competitor of the 
National Biscuit Co., is preparing to invade 
New England. The former company re- 
cently acquired the Austin Young Co., 
cracker manufacturers, with a plant in 
Chelsea, Mass. It has more recently con- 
solidated with the Hazen Chocolate Co., of 
which company J. W. Hazen, formerly New 
England manager for the National Biscuit 
Co., and up to about a year ago a director 
of the National Biscuit Co., is the head. 
Mr. Hazen, who has been prominently iden- 
tified with the cracker and confectionery 
business in New England, first with the 
Kennedys and later with the National Bis- 
cuit Co., will have charge of the New Eng- 
land business for the Loose-Wiles Co. 

“This company plans to build a modern 
biscuit and confectionery plant, probably 
in Cambridge, where it has purchased a 
large plot of land. J. lL. Loose, chairman 
of the board of directors of the Loose- 
Wiles Co., was formerly president of the 
American Biscuit Manufacturing Co., cap- 
ital $10,000,000, one of the largest com- 
panies which went into the National Biscuit 


Co.” 


—A dividend of 40 cents a share has been 
declared by the Greene Consolidated Copper 
Co., payable to stockholders of record Feb- 
ruary 20. It is also claimed that the pro- 
ceeds from the additional shares authorized 
will enable the company to reduce the oper- 
ating expenses and secure an increased pro- 
duction, bringing nearer the prospects for 
larger dividends. 

--Cash Buyers’ Union stock, which has 
been widely advertised all over the coun- 
try as a gilt-edged investment, is adver- 
tised by D. M. Bell & Co., Chicago stock 
scalpers, at 7 bid and 8 asked. This does 
not show much confidence in the stock. 
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A CHILL FOR WALL STREET. 


A short time ago, newspaper reports told 
the world that the news that the New York 
State Legislature may appoint a commission 
to investigate the state banks of New York 
City had sent a chill through Wall Street. 

An Albany official said that at a confer- 
ence held between Mr. Higgins, the Gover- 
nor of New York, and some leaders of the 
State Senate, on the proposed investigation 

f the State Banking Department of New 
York, one senator, by the name of Maltby, 
liad declared as follows: 

“The investigation must be confined to 
Superintendent Kilburn’s conduct of his of- 
fice, or some of us will fight it out on the 
floor of the Senate. There is no doubt in 
my mind that if we attempt to probe the 
affairs of particular banks, we would break 
some of the banks, or at least create a scare 
which would lead to a money panic.” 

Is the condition of the state banks doing 
business in the City of New York such that 
an investigation would break some of those 
banks and create a panic? 

If this is the case, the sooner the investi- 
gation takes place the better it will be for 
the public, for if there are any banks or 
trust companies in New York City that are 
rotten, the sooner the world knows it the 
better. It is probable that some trust com- 
panies have tied up their funds in stocks in 
which bold pools are operating. Without 
the assistance of banks, a great deal of reck- 
less stock speculation of the last few months 
would have been impossible. 


The state banks doing business in Chi- 
cago would not be afraid of the most thor- 
ough investigation. Thev could stand an 
investigation every day, and neither they 
nor the public would evidence any uneasi- 
ness on that account. 


GIGANTIC MERGER PLANS, 

It is said that J. J. Hill considers the re- 
arrangement of the properties managed by 
him as the crowning of his life’s work. It 
is attributed to him that his plans are for 
the consolidation of the Northern Pacific 
and Chicago, Milwaukee & St. Paul, as one 
system, and the consolidation of the Great 
Northern and Burlington as another sys- 
tem, and by this to create two great trans- 
continental lines. A part of these plans 
is also said to be the crippling of the Harri- 
man interest on the Pacific Coast. If this 
is the case, it means a desperate fight be- 
tween the four above-mentioned lines and 
the Harriman lines. It may be that, to 
strengthen himself, Harriman considers the 
consolidation of the Illinois Central with 
the Union Pacific. 

Harriman and Hill have always been 
fierce antagonists and the rearrangement of 
the Northwestern Pacific railroad systems 
may bring about the most bitter fight among 
the great railroad interests of the country. 


—In calculating the possibilities of earn- 
ings of the industrial companies, one ought 
not to overlook the increased cost of things 
and the increased wages and unfavorable 
trend of legislation. . 


HINTS TO INVESTORS. 

The opininons expressed on the different 
railroads and industrial securities em- 
braced in this department, “Hints to In- 
vestors,’ are based on conditions prevailing 
ing prior to February 14, the time of going 
to press. 

Situation and Outlook. 

The situation in Wall Street looks queer. 
The stocks cannot go up further, but neither 
do they go down. Is the prevailing quiet- 
ness the calm of the midwinter season, 
when the good things which the great crops 
of last year have bought are digested and 
the men who make bull and bear movements 
are awaiting further events to discount, or 
is this the calm -before the storm? 

Those who believe in still higher prices 
will tell you that the prosperity card has not 
yet been played for all it is worth, that our 
railroads are constantly showing increasing 
earnings, which can hardly be considered as 
a sign of relaxation of our great industrial 
and commercial activities, that a good-sized 
reaction cannot be expected as long as the 
magnates of Wall Street have not yet con- 
summated all the deals and mergers they 
have in mind. 

Those who believe. that Wall Street has 
already over-reached itself point to the pe- 
culiar condition of the money market, the 
failure of the many millions, which the last, 
great crops have brought, to flow into Wall 
Street, the absence of the public, the shading 
down of the price of copper, the cheapening 
of the price of some products of the iron 
industry, the threatening coal miners’ strike, 
the possibility of “trust-busting” actions of 
Congress, the square-deal policy of the 
President against corporations, and many 
other symptoms that usually send a chill 
through Wall Street. The shadow-hunters 
and pessimists preach the necessity of a 
good reaction, or shake-down, as they call 
it, in order to induce the public to come into 
the market to pick up good stocks at low 
prices. They predict no peace or happiness 
to the bulls, unless they go through a 
hammering-down process by the bears. 

In the eyes of the head of a big New 
York brokerage house, the situation looks 
as follows: 

“A change of sentiment is gradually 
creeping over the stock market. The fever- 
ish, irrational speculation which character- 
ized December and January has subsided, 
and is giving place to a quieter, saner and 
somewhat weaker tendency. Technically, 
the market is less strong because many large 
holders have sold considerable lines of 
stock, and temporarily, at least, retired 
from the market for the purpose of enjoying 
a vacation. If all accounts be true, the ab- 
sentee list during the next few months is 
likely to be unusually large, for the reason 
that a large number of operators have dis- 
posed of their surplus stock and are not 
inclined to reinvest until prices reach a sub- 
stantially lower level. Without this element 
quick trades may be confronted with a nar- 
rower market; hence will cause a noticeable 
decline in transactions. Fortunately the 
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public is not in the market to any great ex- 
tent, the principal buyers of stocks lately 
having been the ‘nouveau rich,’ who possess 
an abundance of cash, but a comparatively 
limited amount of experience. From the 
best class of investors there has been a very 
limited demand for securities. During the 
month of January about $100,000,000 of new 
bonds were placed upon the market, and, 
though these were readily absorbed, it is 
noticeable that purchases by the shrewdest 
class. of investors were lighter than usual. 
Experienced buyers are turning their atten- 
tion to other directions for investments, 
notably in the real estate field.” 


Rails, 
Atchison. 


It was expected that on account of the 
greatly increased earnings of this road, the 
stock would reach par, a price which it de- 
serves, as the business of the road is larger 
this year than ever before; yet as soon as 
the stock reached 96 it took a reactionary 
turn, and has since then gone back to 92. 
It seems that the large interests are trying 
to buy the stock at reduced prices, and it is 
easy for them to do this. Whenever too 
many people are trying to buy a stock, it is 
easy for the holders of large blocks of 
stock like the Standard Oil Company to 
throw a few thousand shares on the market 
ostensibly to depress the price and then 
pick up as much as possible at reduced 
prices. Finally Atchison must make for 
higher prices. It is only a question of a 
few years when Atchison will work up as 
large a trans-continental trade as other 
roads. Those who buy Atchison for a long 
pull, will, we believe, make -an excellent 
speculative investment. 


Chesapeake & Ohio. 


This road shows a very handsome in- 
crease in net earnings During the last six 
months of 1905 the net earnings amounted 
to $4,721,372 against $3,945,547, in the same 
period of 1904, $3,333,073 in the same pe- 
riod of 1903, and $2,513,362 in the same 
period of 1902. By this, one can see that the 
net earnings of the Chesapeake & Ohio have 
nearly doubled since 1902. The growth of 
the territory of the road, and the enormous 
demands for coals mined alongside the 
road have brought about this wonderful in- 
crease. Another advantage of the road lies 
in the fact that should a coal strike take 
place, the Chesapeake & Ohio will not be 
affected as the mines along that road em- 
ploy mostly non-union labor, and, there- 
fore, it is rather to be expected that, in case 
of a strike, this road will be advantageously 
affected. 


Chicago Great Western. 


The earnings of this road continue to 
grow constantly. The December report 
shows gross earnings of $781,182, against 
$662,187 in December, 1904. The net earn- 
ings in December, 1905, amounted to $216,- 
426, against $188,232 in December, 1904. 
From July 1 until the end of 1905, the gross 
earnings amounted to $4,627,330, against $4,- 


000,939 in the same period of 1904. The 
net earnings for the last six months 
amounted to $1,699,109, against $1,300,712 
the year before, which means a surplus of 
$387,734 against $270,437 in the same period 
of the preceding year. If this increase in 
earnings should continue for the next six 
months, and it is probable that this will 
be the case to a great extent, the Chicago 
Great Western will close the current fiscal 
year with quite a large surplus. Not only 
are the earnings of the company better to- 
day than ever before in its history, but the 
condition of the road is the best on record, 
and it is therefore hard to understand why 
the common stock does not command a 
better price than 21% and the preferred B a 
petter price than 3834, especially when we 
consider that these stocks demanded con- 
siderably higher prices a few years ago, 
when the road was not in the spléndid con- 
dition it now is. That the management ap- 
pears extremely hopeful about the future is 
shown by the resumption of the 5 per cent 
cividend on the A issues. 


Colorado & Southern. 


The earnings of this road show a won- 
derful increase. During the first six months 
of 1905, they amounted to $6,146,025 against 
$5,028,011 in the same period of 1904. The 
net earnings during this time amounted 
to $1,973,025 for 1905, and $1,354,251 during 
the same period of 1904, which means an 
increase in net earnings of $618,774. It is 
said that this is only the beginning of in- 
creased earnings as the first half of 
1906 will, owing to the enormous growth of 
trade and mineral production in Colorado, 
show further enormous increases. ‘This 
accounts for the activity and advancing 
tendency of the stock. 

Erie. 

The earnings of the entire Erie System 
for the last six months of 1905 amounted to 
$7,858,689, an increase of $480,406. In order 
to better understand the earnings of the 
Erie, we quote the net earnings for the sec- 
ond half of the last four years: 

$7,033,544 
6,832,720 
7,378,282 
: 7,858,689 

This shows how slowly the traffic over 
this system grows, and it is hard to un- 
derstand how the dividend on the second 
preferred can be maintained. It becomes 
more and more evident that the dividend on 
the second preferred was declared only with 
a view of interesting investors in the in- 
tended merger of the Erie with the Cincin- 
nati, Hamilton & Dayton and Pere Mar- 
quette, which, as is well known, turned 
out a total failure, and, if consummated, 
would actually have wrecked the Erie. With 
the increased cost of operation and the in- 
crease in disbursements in the shape of 
dividends for the second preferred, we can- 
not see what could justify the present price 
of 46 for Erie. It is an artificial price main- 
tained by those who have loaded up with 
the stock at the time of the intended merger, 
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and, sooner or later, will have to let their 
large accumulations go. We will then prob- 
ably see Erie common go back under the 
30s. It is no better stock than St. Louis 
Southwestern common or Rock Island com- 
mon. _—_—— 
Kansas City Southern. 

It seems that the St. Paul has given 
up all expectations of securing an outlet 
to the Gulf by the acquisition of the Kan- 
sas City Southern. It is stated that an in- 
vestigation has convinced the St. Paul road 
that it will take enormous amounts to place 
the road in a first-class condition. The 
physical upbuilding and the necessity of new 
rolling stock, it is claimed, will require at 
least $25.000,000 new capital. During the 
fiscal year, 1905, which ended June 30, 1905, 
the Kansas City Southern earned only 2.9 
per cent upon the $21,000,000 preferred 
stock. The road has recently officially 
stated that it is not in the condition it 
ought to be, but that it is going to build the 
system up. Large quantities of stock have 
been acquired by people who expected to 
turn it over to the St. Paul at a higher 
price. They still hang on to it, but we 
should not be surprised to see them unload- 
ing the stock as soon as a substantial re- 
action should threaten. Such stocks are 
usually carried by loans, and the danger of 
such loans being called in will make the 
holders dispose of their holdings and try to 
make the loss up by some other stock 
scheme 

Louisville & Nashville. 

This road reports for the six months 
ended December 31, 1905, a surplus after 
charges of $3,528,811 against $4.154,587 for 
the six months ended December 31, 1904. 
As is well known, this decrease is mostly 
due to the yellow fever of last summer, 
which crippled trade in that territory con- 
siderably, but it is only a question. of time 
when the road will get over the detrimental 
effects of last summer and again begin to 
show increased earnings. The present con- 
dition of earnings, however. is the cause 
why the stock, although paying a dividend 
of 6 per cent, does not go much higher. 

Missouri Pacific. 

Notwithstanding the improvement in the 
traffic of this road, the stock shows no life. 
\ few weeks ago, a bull movement set in 
which lifted the stock to 106, but, since 
then, the stock has become again reaction- 
ary. Yet, at the present price, it is a good 
speculation for a long pull. 

Pennsylvania. 

The earnings are growing immensely. 
The last year showed,a gross income of 
$236,108,000, a gain of $29,267,000, or 14 per 
cent for the entire system. As stated re- 
peatedly, if the floating stock of the Penn- 
sylvania were not so large, the stock would 
command a price of over 150 today. It is 
worth just as much as New York Central, 
which commands a price of 150, if not more. 
However, the floating stock will be absorbed 
within a reasonable amount of time as 
Pennsylvania is a stock in which the invest- 


ing masses, especially, have always taken a 
lively interest. 


Rock Island. 

The common and preferred stocks of the 
Rock Island have shown a decided upward 
tendency. That this was coming was indi- 
cated in the last issue of this paper when 
attention of speculators was called to the 
speculative possibilities of this stock. Since 
the passing of the dividend on the preferred, 
these stocks have been quite dormant and 
low, and the common could have been 
bought at 23 and the preferred at 61%. 
What animated the interest in the stocks is 
the fine statement for December showing 
a gain in gross earnings of $602,104 and of 
$373,627 in net earnings, and, for the last 
six months of 1905, a gain of $3,570,704 in 
gross and $807,300 in net earnings. This 
shows the great recuperative power of this 
road. With the diversion of the money 
needed for the payment of the preferred 
dividend, for the betterment of the road, 
and the enormous growth of agriculture, in- 
dustry and trade in the territory of the 
Rock Island, it may be expected that the 
coming months will show further increases 
in the revenues of the road. We do not 
see why the stocks of this road, especially 
the preferred stock, ought not to command 
a price of at least 75. 

Southern Railway. 

It is just announced that the Southern 
Ry. contemplates the issue of a general 
mortgage of $200,000,000, of which about 
$60,000,000 will be applied to paying off the 
floating debt, and a similar amount for new 
equipments. The balance of the new mort- 
gage will be issued gradually and for the 
purpose of actually rebuilding the entire sys- 
tem. This move is, undoubtedly, the out- 
growth of a far-seeing policy which is bent 
on making the Southern Railway the great- 
est railroad system of the South, so that it 
may be able to handle the enormous traffic 
which the growth of the South will un- 
doubtedly furnish during the next few 
years.. It is intended to use a part of the 
new bond issue for double-tracking the en- 
tire system. Hardly a month passes by 
that the Southern Railway does not show 
enormous increase in net earnings. The net 
earnings for December, 1905, were 50 per 
cent larger than the net earnings for the 
same month of 1902. The next six months 
promise to become, according to all indica- 
tions, record-breakers in the history of the 
trafic of the road. This accounts for the 
great interest which speculation is taking in 
the stock, and explains the constant up- 
ward movement in its price. In order to 
help the financiering of the new bonds, and 
to impress upon the owners of the preferred 
stock that the new bond issue will turn out 
a productive investment instead of endan- 
gering the dividend on the preferred, those 
interested in the management of the com- 
pany will probably see that the stock ex- 
periences a further rise. Mr. Spencer, 
president of the road, has given it one of 
the best managements it ever had, and will, 
undoubtedly, justify the expectations placed 
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in him that the Southern Railway will be- 
come the most profitable of southern rail- 
roads. 


Texas & Pacific. 


The January earnings of this road were 
the best the road has experienced for nearly 
a year. They amounted to $1,244,645, 
against 1,137,887, which is equal to an in- 
crease of $106,758. It is said that this is 
only the beginning of better times for the 
Texas & Pacific, a prospect which makes 
the present price of the stock look very low. 

Union Pacific. 

When this issue goes to press, the direct- 
ors of the Union Pacific will declare a divi- 
dend. It is expected that the same will 
amount to six per cent. It will be a great 
surprise should it amount to less, and an 
even greater one if an extra dividend should 
be declared. It has always been the policy 
of the Union Pacific to husband its re- 
sources in order to increase its surplus. 
The business of the Union Pacific would 
warrant a dividend of 7 per cent, but Mr. 
Harriman has never been very liberal in dis- 
tributing dividends. For the first six months 
of the present fiscal year, the net earnings 
have increased $1,981,133, which is equiva- 
lent to one per cent on Union Pacific com- 
mon stock. The business of the Union Pa- 
cific is assuming such tremendous propor- 
tions that it is only a question of time when 
the dividends will be increased, unless un- 
forseen circumstances and the building of 
competing lines should interfere. 





Wabash. 

Speculation has recently taken a favorable 
view of the common, preferred, and dehen- 
ture issues of the Wabash, although the 
gross receipts for the last six months show 
a .falling-off. However, owing to the great 
economy introduced by President Delano 
in the management of the company, the de- 
crease in gross returns has been turned into 
increase in net returns. What will always 
strike speculation favorably is intelligent, 
far-sighted, and economic management. 
This the Wabash enjoys at the present, and, 
in due time, it will also get a larger share 
of the traffic which the territory it traverses 
produces. There was a time when Wabash 
common and preferred commanded a better 
price, although the earnings at that time did 
not justify it. From this it can be seen that 
if the present bull movement continues for 
any length of time, Wabash common and 
preferred will command better prices. The 
common may probably go up to about 30, 
and the preferred cross 50. 


Wheeling & Lake Erie. 

The stocks of this road have again come 
to the front. The stocks are low-priced, 
and, therefore, offer good speculative possi- 
bilities. It is stated that $3,000,000 will be 
spent this year on improvements of the 
property and an equal amount in 1907, 
which ought greatly to increase the earn- 
ings of this road. The impression is that 
the net earnings in 1906 will be equal to the 


THE FINANCIAL WORLD. 








full dividend on the first preferred and 
leave a good-sized surplus for the second 
preferred, 


INDUSTRIALS. 


American Can. 

The new management of the American 
Can Company has just reported a very 
creditable achievement. The company has 
been earning for the last nine months $256,- 
820 a month, which if it keeps up will show 
an earning of $3,000,000 a year.. The earn- 
ings during 1903 were $886,711 and during 
1904, $2,394,510. Under the new manage- 
ment the expenses of the company have 
been cut down, while at the same time the 
company’s operations were favored by low 
tin-plate prices. The company also com- 
mands a large amount of good working 
capital, which amounted at the end of last 
year to $3,311,000. According to the of- 
ficial figures the net earnings for nine 
months ending on Dee. 31, 1905, were 
$2,311,416, against $2,896,919 last year for 
twelve months and $2,061,666 in 1904-1903. 
The details of the report follow: 








1905 (9 mos.) 1905. 1904. 
Net profits ...... $2,524,134 $3,006,917 $2,394,510 
Depreciation ...... 212,718 200,000 548,528 
eres 2.311.416 2,896,919 1,845,982 
Pfd. dividends . 1.546.258 2,061,664 2.061, 666 
ee 765,158 835,253 *215,684 
Previous surplus... 3,281,844 2,446,591 2,662,274 


Total surplus . 4,047,002 3,281,844 2,446,591 


*Deficit. 


American Car & Foundry. 
At present, this company is doing fifty 
per cent more business than ever before in 
its history. All its plants are in constant 
operation and they have orders on hand for 
months to come. Especially is its steel 
car business testing the full capacity of the 
company. The last quarters’ earnings 
show a handsome increase over the same 
period of 1904. The directors will soon 
consider the resumption of dividend pay- 
ments on the common stock if the next 
few weeks should show that no relaxation 
in the business of the company during 1906 
is feared. 
American Hide & Leather Co. 
Unless Swift & Co., which had investi- 
gated the American Hide & Leather Co., 
with the intention of acquiring it, really 
become the controlling force in that com- 
pany, it is hard to see what the future 
of the company will be. Its business shows 
constant reductions and decreasing profits 
on account of the high price of hides and 
the small advance in leather prices. The 
company earns only the fixed charges on 
the bonds, and a furfher setback in its op- 
erations may even endanger the interest 
payment on the bonds. It seems that the 
acquisition of the company by Swift & Co. 
would be its only salvation. It is stated 
that Swift & Co. have for weeks a detailed 
report on the American Hide & Leather 
Co., covering the company’s tanneries and 
financial affairs; but so far Swift & Co. 
have failed to give any indication of their 
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plans. It may be that Swift & Co. will 
consider the acquisition of the American 
Hide & Leather Co. after the present pack- 
ers’ trial in the United States Court of 
Chicago, which occupies the attention of 
the officers of the company, is over. For 
the present the stock offers hardly any 
speculative possibilities. 


American Locomotive. 

The firmness of this stock, even during 
the days of sharp reaction, is indicative of 
a dividend, on the common stock. [¢ is 
said that the pool, which has lifted the 
stock from 26 to 76 contains members 
very near to the management of the com- 
pany. They know that they cannot get 
rid of the stock, under the present condi- 
tions and that only a dividend will save 
the profits, which the pool expects to make. 
Those conversant with the actual value of 
the stock would hardly buy it at 50. How- 
ever, with a dividend as a bite, the pool 
may be able to get out with a handsome 
profit. 


American Malting. 

The new stock of the reorganized Ameri- 
ean Malting Co. will be issued soon. The 
preferred stock, which is entitled to non- 
cumulative dividends of 4 per cent during 
the first two years and 6 per cent after 
that, provided such dividends are earned, 
will probably sell when issued between 42 
and 45. The Malting business is in good 
condition, but it will take some time until 
this company lives down its record of over- 
capitalization, paying unearned dividends, 
ete. Of course, the new management is not 
responsible for that record, but the record 
sticks to the company and it will take 
some time until the prejudices of specula- 
tion against the company are overcome. 


American Sugar Refining Co. 

Of late, this stock has shown a decided 
reactionary tendency. It reacted when the 
market was weak and failed to-show any 
sympathetic response when the general 
tendency was upward. The forces back of 
this action of the stock are said to be poor 
business, threatening competition on a large 
scale, and also the possibility that Con- 
gress will admit Philippine sugar free of 
charge to the United States. We believe 
that the greatest danger to the American 
Sugar Refining Co. comes from the Cali- 
fornia & Hawaiian Sugar Refining Co., of 
San Francisco, which will begin operations 
within the next ninety days and whose aim 
will be to secure control of the refined 
sugar market west of the Missouri River. 
This market at present consumes nearly 
270,000,000 pounds yearly, most of which 
has been furnished by the western beet 
sugar companies, which, however, as is well 
known, are mostly controlled by the Amer- 
ican Sugar Refining Co. The company will 
suffer indirectly by it, but it will suffer. 
The probability that the American Sugar 
Refining Co. will be confronted by the 
greatest competition in its history is great. 


Brooklyn Rapid Transit. 


For a traction company as heavily en- 
cumbered as the Brooklyn Rapid Transit 
Company is and in view of the fact that 
the company will have to raise additional 
twenty million dollars for improvements 
such as new rolling stock, etc., the present 
price of the stock, even taking into consid- 
eration the fact that it has reacted about 
10 points, is still about 30 points too high. 
Those who put it up did not do this on 
account of its merits, but simply because 
they expected to sell same at fancy prices 
to the same parties who have completed 
the New York City Subway, surface and 
elevated roads merger. Those who acquire 
large blocks of this stock are still waiting 
for something to happen and if they find 
out that their expectations will not be 
realized, they will throw their stock on 
the market. In the meantime notices are 
appearing in the financial papers, with a 
view te making the speculative public en- 
thusiastic over this stock, telling people 
that this and that banker (names of course 
are not mentioned) says that he expects to 
see Brooklyn Rapid Transit up to at least 
150, within the year. T. W. Lawson says 
tuat Wall Street will manufacture lies for 
you while you wait and Wall Street cer- 
tainly seems to be very prolific regarding 
Brooklyn Rapid Transit. 

Central Leather Co. 

Notwithstanding the present reactionary 
tendency of the common stock of the Cen- 
tral Leather Co., the. impression is that it 
will finally make for higher prices, and, 
therefore, the stock seems to offer fine 
speculative opportunities. The United 
States Leather Co., which has been turned 
into the Central Leather Co., had, during 
the last four years, an average balance of 
$2,732,700 applicable to the preferred divi- 
dends. To this must be added the better 
conditions of trade, the effectiveness of the 
new management and the profits which the 
company will get from four other com- 
panies which it has acquired at the price 
of nearly $9,000,000. 


Distillers’ Securities. 

The prospects of the abolishment of the 
government tax on alcoho] used in arts and 
manufacture has brought new life into this 
stock, and, after hanging around about 52 
for a long while, the stock experienced an 
advance to nearly 59. The abdlishment of 
this tax would greatly increase the output 
of alcohol for the purposes mentioned 
above. Congress has always been reluctant 
in relieving this tax on account of the op- 
position of temperance societies, but it is 
a ridiculous policy to protest against the 
abolition of such a tax as it will not abolish 
the tax on whiskey, but only as far as it 
relates to alcohol used in arts and manu- 
facture. The industries that use alcohol 
are increasing and, therefore, consider this 
tax a burden as it only increases the cost 
of alcohol used by them. Farmers also 
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who have always been in favor of temper- 
ance legislation have awakened to the fact 
that the cause of temperance cannot be 
hurt by the tax on alcohol if used for 
manufacturing purposes. For years, Dis- 
tillers Securities has paid a dividend of 4 
per cent, and even should this tax not be 
abolished, the stock has always been worth 
more than quoted. Even at a price of 70, 
this stock could be considered cheap on 
account of its continuous payment of divi- 
dends. 
International Paper. 

The news print market shows a peculiar 
condition. While the value of timber lands 
and wood pulp has increased enormously. 
during the last few years and the cost of 
making paper has advanced $5 per ton, 
news print to-day is cheaper than ever. 
It can be secured at 1.9¢. per pound, while 
a year ago the price was 2.25¢. per pound. 
How the International Paper Co. can make 
a good profit under these conditions, we 
are at loss to understand. It is only due 
to the increased production that the Inter- 
national Paper Co. has been able to offset 
the increase in cost and to maintain its 
net earnings. When the company was or- 
ganized, its production amounted to 1,200 
tons a day, while it now amounts to 1,800 
tons. There is nothing to justify the re- 
cent bullish manipulations of the stock. 
Last year, the price of paper was $3 to $4 
per ton higher than at present and, there- 
fore, the prospects that a dividend will ever 
be earned on the common are quite remote, 
and, if it does come, it will not come before 
years to come. The bulls in the stock may 
figure out as much as they want that the 
intrinsic value of the stock is $40, but they 
will not be able to convince people to be- 
lieve in the future of the stock. 


Knickerbocker Ice Company. 

Good business last year has helped the 
company add to its surplus and also to 
show a very satisfactory gain in earnings. 
Two new directors, New York men, are 
taken as an indication that eastern inter- 
ests are going to become quite active in 
the management. Two big, independent 
ice companies, it ‘is expected, will be ab- 
sorbed in the early future. The building 
operations of the company are also satis- 
factory, it doing considerable track ele- 
vating for the railroads and a large sand 
business. The prospects for the year, ac- 
cording to President John 8. Field, are very 
promising. 


Pacific Mail. 

From a_ speculative standpoint Pacific 
Mail is very desirable. It is now around 
48. The company is doing a good business 
and the prospects for an increase of this 
business are of the brightest. The trade 
with China and other oriental countries 
promises to become very extensive and this 
Harriman Company will get its full share 
of this growing business. For a long pull, 
it is a very attractive stock. 


THE BOND MARKET. 

The market appears to be in an unsettled 
state. The volume of sales has been less 
by a good many millions than that of a 
corresponding period a year ago. The ef- 
fect is felt most in municipal bonds. Good 
railroad bonds, however, are being absorbed 
quite readily by conservative investors. But 
the greatest activity has been in the convert- 
ible bond section. The active bonds were 
the following: 

Colorado Industrial A. 

U. S. Steel 5 per cent. 

Japanese 2d 4% per cent. 

Japanese Ist 4% per cent. 

Western Maryland conv. 

B. R. T. conv. 

Rock Island ref. 

During the forthcoming few weeks, a 
number of desirable bond issues, which have 
been recently underwritten, will, undoubt- 
edly, find their way into the market. Prin- 
cipal among these are bonds of the Ameri- 
can Railway, Chesapeake & Ohio, Long 
Island, Pennsylvania, St. Louis & San 
Francisco, and the new Kansas City South- 
ern notes. 





NEW CUBAN 5 PER CENT BONDS. 

The Western Trust & Savings Bank of 
Chicago, is just calling attention to an issue 
of Cuban Government Interior Loan 5 per 
cent. Bonds, which we consider one of the 
most attractive and safest investment prop- 
ositions in the bond field. Regarding the 
security of these bonds, it may be said that 
the Republic of Cuba is practically under 
United States protection; that the present 
government surplus is $24,340,207, increas- 
ing at the rate of $5,000,000 per year; that 
the revenue laws creating this surplus are 
irrepealable before 1944, while the life of 
this loan is estimated at not more than five 
years. This is a funding issue to redeem 
former loans and does not increase the debt 
of the Republic of Cuba. The bonds are 
redeemable at par. Bankers in Europe and 
America have taken the entire bond issue 
of $14,000,000 and are selling them to in- 
vestors. The most attractive feature of this 
bond is that it is just a bond for small 
investors, the bonds being issued in denomi- 
rations of $100. We can not recommend 
these bonds strongly enough to careful in- 
vestors. 

* * x 

Among the latest drainage bonds, a class 
of security, which the banking house of N. 
W. Harris & Co. makes a specialty, is an 
issue Of $100,000 of the Green River Special 
Drainage District, located in Henry and 
3ureau Counties in Illinois. These bonds 
are sold by N. W. Harris & Co. to net the 
investor 4% per cent interest. A special 
circular has been issued to describe these 
bonds. 

i 

—The First Extension Mortgage, Five 
Per Cent. Gold Bonds of the Bethlehem 
Steel Co. are an attractive offering of Har- 
vey Fisk & Sons, New York. The net price 
for these bonds, but subject to advance, is 
06% and accrued interest, at which figure 
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they net the investor about 5.30 per cent per 
annum. The Bethlehem Steel Corporation 
guarantees the payment of both principal 
and interest on the entire $12,000,000 issues 
of these bonds. The security behind these 
bonds is a mortgage upon all real estate, 
about 250 acres, at or near South Bethle- 
hem, Pennsylvania, acquired by the com- 
pany since August, 1901, together with all 
present and future improvements on it. The 
net earnings of the corporation are more 
than double the required sum needed to 
meet the interest and sinking fund charges 
on these bonds. 


—Both Potter, Choate & Prentice, Han- 
over Bank Bldg., and the Guaranty Trust 
Company, 28 Nassau St., New York, are of- 
fering $1,250,000 Atchison, Topeka & Santa 
Fe Railway Company Adjustment, 4 per 
cent. gold bonds, price $96 and interest to 
yield 4.18 per cent. These bonds are se- 
cured by a mortgage upon practically the 
entire property of the A. T. & S. F. at the 
very low rate of $6,659 per mile, subject 
to the general mortgage 4s at the rate of 
$17,680 per mile. The net income of the 
Atchison, Topeka & Santa Fe Railway Com- 
pany for the fiscal year ending June 30, 
1905, amounted to $21,353,856, while the en- 
tire interest charges amounted to only $0,- 
611,510. Afte: deducting all interest charges 
upon prior obligations, there is left a bal- 
ance of $15,941,106 available for interest 
on the adjustment 4s, sufficient to meet 
nearly eight times the amount required. 


SPECULATION ON MARGIN. 
(From the Atlantic Monthly.) 

Speculation by margin cannot be recom- 
mended. Such speculation is a legitimate 
trade, but can be practiced with safety only 
by those who make it a trade. It is as 
foolish for the outsider to expect to make 
money against the sharp wits of the pro- 
fessional speculators as it would be for a 
man without expert training to stand up 
against Jeffries or “Kid” McCoy or take 
the place of the engineer on the “Twen- 
tieth Century Limited.” To the investor 
it can only be recommended to study prop- 
erties carefully before investing in them, 
to buy in periods of depression when the 
excited and panic-stricken are selling, and 
to hold on patiently to a property he is as- 
sured is good until the general public comes 
to realize the soundness of his judgment by 
paying the price he demands. 

—Get your friends to get the habit of 
reading the Financial World. They will 
thank you for your advice. 

—A most interesting news item of this 
month was the announcement of the election 
of Kessler, the New York wine agent. to 
the board of directors of the Tennessee Coal 
& Iron Co. Possibly this explains why it 
was that for some time Tennessee Coal & 
Iron shares have acted like the froth on 
the wine and brought to many holders about 
the same effect, which follows an over-in- 
dulgence in the grape. However, making 
steel and selling wine is a strange combi- 
nation of talent. 


ANOTHER WONDERFUL INVENTION. 


The Holcomb Automatic Engine Is Going 
to Make Investors Amazingly Rich— 
So Promoters Say. However 
Promises Are Far From 
Facts. 


One fact is particularly apparent in the 
efforts of The Holeomb Automatic Engine 
Co. to interest investors in shares of the 
company—that restraint on optimism is 
cast aside. The prospect of the company 
making all the shareholders amazingly rich 
in a very short time is placed before the 
public in all the regal splendor that the 
English language will permit, so that a 
person whose mind is the least bit inclined 
to susceptibility already feels that but an- 
other day has to pass before he can begin 
to draw checks to build libraries with. 

What the future has in store for the 
company has also been fully appraised by 
its managers. The shares are offered for 
25 cents, at which price a valuation is al- 
ready placed on the patent of $500,000, as 
the company’s capital is $2,000,000. And 
all that is behind this generous appraisal’ 
of the value of the patent is the hopes en- 
tertained by the promoters. - 

The expectations held out by this com- 
pany to investors are similar to what the 
Mergenthaler-Horton~ Basket people had 
hopes of accomplishing, the Magnetic 
Equipment Co., the National Cellulose Co. 
and other companies with contrivances for 
each of which it was claimed that it would 
revolutionize its industry. But they came 
like comets and passed like them, leaving 
behind, after a brilliant passage, a wide 
track of disappointed and shattered hopes. 

Investors should impress upon _ their 
minds this salient fact, that there is as 
wide a difference between inventer’s prom- 
ises and what they finally realize as there 
is between night and day. Of course, where 
they have a good invention, they should 
be helped; but this assistance does not im- 
ply that the public ought to become part- 
ners at prices running from one hundred 
to a thousand per cent more than the stock 
is worth, when the value of the patent 
must still be commercially demonstrated 
and a business built up for it. 

At that period, an invention is a risk. 
It is a gamble as to the eventual outcome, 
and whoever claims that it is a safe in- 
vestment in its experimental stage dallies 
either .ignorantly or knowingly with the 
truth. 

Whatever merits the Holeomb Automatic 
Engine may possess, there are none to 
justify a price of twenty-five cents a share, 
and this excessive price will incline the 
shrewd investor to the belief entertained 
by this publication—that it is a stocksell- 
ing scheme, 





—It is about time that some of the melons 
were cut. Otherwise, the keen appetite for 
these expected feasts will be banished by too 
long fasting. 
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OUR FREE ADVICE SERVICE. 





Answering inquiries of subscribers as to 
investments is not an obligation incurred 
by a subscription, which covers the Finan- 
cial World exclusively, but more of a love’s 
labor on our editor’s part. His willingness 
to express his opinion in reply to inquiries 
by mail is a work which gives him great 
pleasure, inasmuch as it is often of great 
help to the investor. 

But the change from a monthly to a 
semi-monthly encroaches so much on his 
time that it has become necessary to ask 
all subscribers to be brief and to the point 
in their letters, to write on one side of the 
paper only, and to send all the literature 
about the investment regarding which they 
inquire (except on listed securities) as this 
will help greatly in conducting an investiga- 
tion. 

Thus you will conserve his time and help 
him give your inquiries prompt attention. 





MERGENTHALER BASKET COMPANY. 


The recent dividend paid by this company 
is looked upon with great suspicion. It has 
probably been declared in order to unload 
more stock. No statement of assets and 
liabilities or disbursements has been issued, 
and it will probably not be issued, as the 
class of people who would invest in such 
stuff only look for dividends, without in- 
quiring any further, for they don’t know 
better. 


—Nearly every new invention is going to 
revolutionize something, but, after taking a 
few revolutions themselves, they usually 
disappear. 


THE CHICAGO SECURITY MARKET. 





Chicago Subway. 

The persistent bullish talk about this 
stock ought not to induce people to acquire 
it with the expectation that the stock will 
go up in the 80’s, as it was the case when 
a coterie of Chicago speculators manipu- 
lated the stock. In order to lift the stock, 
it is said that by July 1st, the company 
will be able to handle 30,000 tons of freight 
daily and be able to show a net earning 
capacity of 12 per cent on the stock. A 
large speculator, on being approached to 
take a hand in the new bull manipulation, 
is said to have stated that if the Chicago 
Subway Co. 195) to pay one-half of the 
damage suits finding against it it will be 
hopelessly crippied. 





Chicago Title & Trust Co. 


The annual report of this company shows 
that its profits last year were the best in 
its history, being equal to 12% per cent 
on the capital, compared with 11 in 1904, 
10 in 1903 and *% per cent in 1902. The 
statement: 


1905. 1904. 1903. 1902. 
Earnings ....$615,957 $546,966 $499,347 $429,322 
Dividends .... 300,000 300,000 300,000 300,000 
Surplus ...... 315,957 246,966 199,347 129,322 


Total surplus. 938,521 622,564 375,598 176,251 
The balance sheet compares: 





ASSETS. 
1905. 1904. 1903. 

Cash on hand and in 

BO eeedcdadan $ 130,067 $ 183,747 $ 162,402 
Collateral loans .. 724,889 483,302 520,003 
Loans on real estate 

a 970,235 821,590 894,009 
Stocks, bonds, ete. 261,107 321,056 26,081 
Bills receivable ... 86,567 88,158 90,573 
Title & Trust build- 

ing and annex .. 1,359,018 1,300,000 1,300,000 
Other real estate . 133,783 153,353 131,512 
Accounts receivable 152,158 136,726 115,053 
Abstract plant ... 2,250,000 2,250,000 2,250,000 
Electric dt. plant.. 1,000 3.400 5,800 

civ cunwed $6,068,826 $5,741,329 $5,495,435 

LIABILITIES. 

Capital stock .... 5,000,000 5,000,000 5,000,000 
Reserve for taxes. 41,023 42,124 32,259 
Dividend payable 

Jam. B FOGG... 75.000 75.000 75.000 
Accounts payable.. 14,282 1,641 5,577 
Undivided profits... 938,521 622,564 375,598 

. eres ee, $6,068,826 $5,741,320 $5,495,435 


The stock, selling around 116, is a safe 
investment. 

Diamond Match. 

The Diamond Match Co. shows for the 
last year earnings to the extent of a little 
over 10 per cent, and as fully 10 per cent 
is distributed among stockholders without 
and reasonable provision for additional 
working capital, depreciation, etc., it is the 
impression that the company distributed all 
it earns without providing for rainy days. 
lt is an unsound policy and the more con- 
servative shareholders, who do their own 
thinking and are not bluffed by big divi- 
dends, have begun to get rid of their hold- 
ings. As soon as the annual report came 
out, the stock, on account of good-sized 
offerings, began to decline. The directors 
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have also announced their decision to in- 
crease the capital from fifteen to sixteen 
million dollars. In his report, Mr. Barber, 
the president, says the following about the 
intended increase in the capital: 

“We have recently built a factory in 
California to supply the trade on the Pa- 
cific slope and in some of the western 
states and territories. In order, however, 
that we may be in a position to supply the 
growing demand for our product we should 
in the near future build a new factory, and 
indeed, the matter is now under contempla- 
tion. This will require the investment of 
several hundreds of thousands of dollars 
and to provide for this and retire our obli- 
gations, which are unusually, ‘arge, due to 
our heavy outlay in Calii ja, I recom- 
mend that our eapital be inereased from 
$15,000,000 to $16,000,000 and that such 
increased issue be offered to our share- 
holders at par.” 


The earnings were: 
1905 1904. 1903. 1902. 
Nt earn’gs.$1.772.280 $1.653.369 $1,824,089 $1,957,674 
Dividends . 1,500,000 1,500,000 1,500,000 1,500,000 
Depree’ti’n 272,280 153,369 1,518,682 ... 
GURMERD nice ccnsicon « cedenet 1,194,593 457,674 
Pre. surp.. 1,000,000 1,000,000 2,194,593 1,736,919 
Total surp. 1,000,000 1,000,000 1,000,000 2,194,593 


“The balance sheet compares: 


ASSETS. 

1905. 1904. 1903. 
Real estate, ete. $12,330,570 $12,387,747 $11,263,734 
eer 663,150 660,396 576,709 
EMMBEE ccvcscuce 800,678 620,694 1,145,760 
Pine stumpage .. 1,089,950 1,092,400 1,289,630 
TAGE cdcacascises 45,024 36,172 8,742 
Raw material, ete. 496,145 441,223 396,872 





Investments xe cefees . «neasie 123,700 
Accts. receivable. 1,426,114 1,185,738 1,598,812 





Bills receivable 184.605 97,969 150,823 
QOD sccecdeivsess 266,971 342.993 444,425 
yo ere $17,303,207 $16,865,333 $16,999,117 
LIABILITIES. 
1905. 1904. 1903. 
Capital stock ...$15,000,000 $15,000,000 $15,000,000 
Accounts payable. 398,207 405.333 649.117 
Bills payable ‘ 905,000 469,000 350,000 
Surp. & profits . 1,000,000 1.000, 000 1,000,000 
Totals P ....$17.303.207 $16,.865.333 $16,999,117 
“The working capital compares: 
1905. 1904. 1903. 
Current assets 2.637 $ 4.477.585 $ 5,735,385 
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‘ 
Current payable 3.207 865.333 999,117 





Surp. assets $ 3,669,430 $ 3.612.252 $ 4,736,268 


Illinois Brick. 

The excellent annual report which this 
company has made to its stockholders of 
the past year’s business was not unexpect- 
ed; in fact, it was generally appreciated 
that a propitious future was before it, 
when the directors sensibly squeezed the 
water out of the capital, reorganized the 
enterprise, and brought Forgan into it as a 
director. The brick company’s prosperity 
is generally ascribed to the wise covncil 
given to the management by the banker, 
while the gradual appreciation in price of 
the shares is more due to public confidence 
in him than to the good business of the 
company. Our readers’ attention was drawn 
to the attractive investment features of the 
shares when they were selling much below 
their present price, and those who were 
fortunate enough to act upon the sugges- 
tion must have made a good profit, aside 
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from possessing a stock on which dividends 
were paid last year at the rate of 16 per 
cent per annum. ‘The prospects for this 
year’s business for the company are ex- 
ceedingly bright as building operations in 
and about Chicago are proceeding on a 
great scale. 


Kansas City Ry. & Light. 

The constant increase in the earnings of 
this company, which controls the transpor- 
tation and lighting business of Kansas City, 
and also of the suburb across the river in 
Kansas by the same name, has created a 
considerable speculative business in _ its 
shares. Both the common and the preferred 
shares have advanced in price during the 
past year; the common is firm around 66 
and the preferred around 98. However, 
the last-named stock offers less speculative 
opportunities for an advance than the com- 
mon shares, but, from an investment stand- 
point they are more secure. 





Ogden Gas Company. 

The contemplated gas legislation now 
pending in the Chicago City Council has had 
no effect on the company’s five per cent 
bonds. Under the city’s ordinance, the 
company’s maximum price for gas is 90 
cents per thousand cubic feet. Therefore, 
if the compromise price of 85 cents per 
thousand cubic foot, on which it seems 
that the city and the gas companies may 
agree, becomes the ordinance governing gas 
rates, the reduction will have far less effect 
on the Ogden Gas Co.’s earnings than it 
will have on the People’s Gas Company. 
This possibility, it appears, has already 
been taken into account, judging by the 
advance in the price of these bonds from 
90 to 95, and, moreover, it is anticipated 
that these bonds, as soon as the gas settle- 
ment has been made, will cross par. 

Page Woven Wire Fence Co. 

The Page Woven Wire Fence Company 
has passed the dividend on the 7 per cent 
non-cumulative stock. Outside of the par- 
ties interested in the company or doing 
business with same, there are very few 
holders of this stock and therefore this 


- action will be a blow to a few only. The 


company has paid 5 per cent per annum, 
in semi-annual installments of 244 per cent, 
each, but has stopped these payments now, 
claiming that the surplus earnings will be 
put back into the property as the erection 
of a large spring mill has become a neces- 
sity. The 5 per cent dividends were of 
short duration, as same have been paid only 
during the last two years, at the time the 
stock was listed on the Chicago Exchange, 
where it never met with any visible in- 
terest from outsiders. 


People’s Gas, Light & Coke. 
Whatever construction may be placed 
upon the issuance of its annual report by 
the People’s Gas, Light & Coke Co., after 
it seemed reasonably certain that the fight 
between the city and itself for a lower 
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gas rate was ended on a basis of 85 cents 
for each 1,000 feet of cubie gas, the strate- 
getical timeliness of its appearance will 
be regarded by all as a happy coincidence 
inasmuch as, had it come out before, the 
company’s good business, showing as it did 
earnings of nearly 10 per cent for the 
shares, might have inspired the idea among 
some of the obstreperous city fathers that 
the company could give the city gas for 
75 cents and still make money for the 
stockholders. 

The company’s gross receipts from all 
sources for the year were $12,284,363.48, 
from which, after deducting operating ex- 
penses, $6,578,784.59, there remained net 
profits of $5,705,578.89. After accounting 
for $726,938.73 charged off for bad debts 
and cutting off and abandoning street 
mains, renewals and repairs to work, 
meters and mains and $1,829,300 for in- 
terest on bonds, there remained net earn- 
ings of $3,149,290.16, out of which there 
was distributed $1,978,146 as dividends, 
leaving $1,171,144.16 to be carried over to 
the surplus account, 

The figures presented above go far to 
substantiate the belief that it was hardly 
necessary to cut the dividend to five per 
cent and that the action was taken by the 
directors with the shrewd object in view of 
impressing upon the city council how im- 
possible it was for the corporation to 
supply gas lower than 5 cents at a profit 
and that it would be bringing a hardship 
upon the stockholders to pass any ordi- 
nance calling for a cheaper rate. 

The outstanding $32,969,100 at six per 
cent per annum calls for disbursement of 
$1,979,146. A reduction of one per cent 
effects a saving of $329,691. However, 
since the company earned, after paying div- 
idends to the full six per cent again, nearly 
two-thirds of this amount, the principal 
stockholders must feel satisfied that at the 
new rate the company should easily earn 
six per cent per annum. 

Figuring at the numeral of a dollar, the 
proposed reduction to eighty-five cents 
based on last year’s business, would reduce 
gross receipts from all sources, as it is 
best not to make any reservation, for then 
our deductions will be established on safer 
ground, on an average of 15 per cent or 
$1,842,654.51 on $12,284,363.48, which is 
$671,510.35 more than the company laid 
aside this year as a surplus. 

However, it may be taken into account 
that the company already allows from the 
present rate liberal discounts for prompt 
payment of gas bills, and a reduction on 
this item, when the new rate becomes ef- 
fective, might be easily made to add to the 
net earnings. 

The new rate will also increase the con- 
sumption of gas greatly so that, helped 
besides with proper economy in operating 
expenses, the loss in gross revenues can be 
quickly overcome. At least, the public 
ean surmise that the company has been 
quite generous in operating expenses for, 
just at this time, much better judgment is 
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exercised in concealing the true earnings. 

We are rather inclined to believe that, 
within a year after the 85 cent gas rate is 
in effect, the shareholders will be again 
receiving six per cent annually as a divi- 
dend, instead of five per cent. 





Swift & Co. 

The new stock of this company has all 
been subscribed and paid for mostly by 
old stockholders, who have implicit confi- 
dence in the future of the company. With 
its additional capital of $15,000,000, Swift 
& Co. ought to be able to expand consid- 
erably and execute all its projects to plac- 
ing the company on a basis of highest pos- 
sible earnings. With the present capital 
of $50,000,000 and the surplus of $10,000,- 
000, the book value of the stock is actually 
120, not considering the good will, which 
ought to be worth at least twenty or thirty 
dollars a share. This makes the expecta- 
tion recently expressed by the Wall Street 
Journal, that the stock will go up to 150 
this year, reasonable. Swift & Co. is one 
of the best industrial stocks, paying, as 
it does, 7 per cent, with probabilities of an 
increase as soon as all the great expansion 
plans which are ascribed to the manage- 
ment become a reality. 


WHAT WILL TURN THE MARKET TO 
THE BULL SIDE. 





It is generally conceded that the prices 
for the active, dividenu paying securities 
are now quoted too high. Some of them 
at their present figure net the holders 
less than gilt edged bonds, a far more 
secure form of security. To have a con- 
tinued bull market, there will have to 
be more tangible reasons than mere rumors 
and the prevailing prosperity. This last 
argument has become time-worn. If busi- 
ness is so good, and we don’t claim that 
it is not, as this fact is plainly evident in 
all lines of trade, the public assumes 
that the effect ought to be reflected in 
a general increase in dividend disburse- 
ments. From the talk that is now gen- 
erally floating around, and no doubt, it 
is inspired, this is what may be expected. 
And if this proves correct, the program 
which the big interests have in mind may 
create a new bull market, except for spots 
here and there, until spring. The times 
are propitious for such a program; pros- 
perity is still with us, and there has been 
no abatement in the feeling of optimism 
among the people. 


—In view of the tendency to merge in- 
dustrial and railroad enterprises into gi- 
gantic corporations, the remark of President 
Fisk of the Illinois Central on the evils of 
too few men having undertaken to manage 
tog many corporations is significant. Did 
Mr. Fisk have in mind at the time he made 
that remark the intended merger of the Illi- 
nois Central with the Union Pacific? 
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THE COPPER STOCKS. 

Assessments vs. Copper Stocks. 
The Michigan Mining Company is re- 
orted to contemplate an assessment of $2 
er share and assigns as reason for this 
hat the erection of a new mill will enable 
1e company to achieve better results. The 
\Vinona has also called on its stockholders 
or an additional assessment of $1 per 
hare for development work. This assess- 
ent will bring in new capital amounting 
to $100,000. A year ago, the company 
levied an assessment of the same amount. 
[hese companies take advantage of the 
lively interest that people are taking in 
the copper market and expect less kicks 

igainst these assessments than before. 


Anaconda. 

During the last two weeks, hardly a day 
has passed without some new rumor re- 
carding this stock. One day, it is stated 
that if the so-called merger of the Heinze 
and Amalgamated interests takes place, an 
offer will be made to the shareholders of 
$100 per share, for each share whose par 
value is $25, or of $400 per share, on the 
basis of the New York Stock Exchange 
trading. The next day, speculation is made 
excited by the news of a strike of enor- 
mously rich veins, but those who circulate 
these rumors are very careful to say that 
people do not wish to give out any news 
about such strikes, but prefer to keep every- 
thing secret. By these pretexts of secrecy, 
the speculative interest in the stock is en- 
haneed. This is not the first time in the 
history of Anaconda that it has been made 
the subject of most ridiculous rumors. In 
former years, it used to be given out that 
the mine was exhausted and that when 
Daly sold the mine to H. H. Rogers he felt 
that same was played out. Now, it suits 
the pool behind this stock to circulate ex- 
ellent news, and, with shrewd manipula- 
tion, they will achieve their end and unload 
the stock on the credulous at a time whem 
they least expect to get it in the neck. 


East Butte. 

The promoters of the East Butte Co., 
hich was proclaimed to become a second 
North Butte, have unloaded a great deal 
f their stock and the price is now sag- 
ving. The stock is dealt in on the curb of 
he Boston Exchange and fluctuates be- 
ween 814 and 9%. So far, the public 
hich has bought the stock has got only 
rospects and promises. It will probably 
take months to find out that if the public 
is bought the stock, as stated, around 12, 

will be greatly disappointed. 


Granby. 
The interest taken by small investors in 
iis copper stock is shown by the fact that 
ie first dividend checks sent out by same 
ecently went to 1,924 stockholders, while 
year ago the stockholders numbered less 
an one thousand. By this, it can be 


seen that the number of stockholders has 
nearly doubled. A year ago 90 per cent 
of the stock was held in Canada, while at 
present hardly 5 per cent is owned by 
people outside of the United States. The 
following statement of a Boston paper will 
interest the many shareholders in this 
company : 

“The Granby Co. is but five years old. 
The first ore shipped from the Granby 
mines was in July, 1900, and since that 
time 2,219,574 tons of ore have been shipped 
and treated at its smelter, as follows: 

Tons. 

64,533 

(Tevene ta bens ee eeeees 231,762 

309,858 

WETTTT Tee TT ee 

549,703 
670,000 

“The Granby fine copper production in 
1905 was 17,535,500 pounds. The company 
is now producing at the rate of between 
24,000,000 and 25,000,000 pounds per an- 
num. In December it treated 80,000 tons 
of ore, and made over 2,000,000 pounds of 
fine copper. With the remodeling of two 
of the old furnaces and the installation of 
another converter stand, which will take 
about three months, the Granby produc- 
tion will be still further increased to pos- 
sibly a 30,000,000 pounds per annum basis. 

“The Granby will probably treat 1,000,- 
000 tons of ore in 1906. Its smelting ca- 
pacity is now 2,700 tons per day. It has 
one of the best equipped and most econom- 
ical copper-smelting plants in the world.” 

“In 1905 a recovery of but 26 pounds of 
copper per ton of rock was secured. With 
such a low grade of ore, the necessity of 
saving every cent possible on each ton of 
ore sent to the smelter has brought about 
economies that have heretofore been un- 
heard of in the history of copper mining 
and smelting. 

“A large measure of credit for the suc- 
cessful smelting operations at the Granby 
belongs to A. B. W. Hodges, the general 
superintendent. Within a year, Mr. Hodges 
has successfully solved the problem of 
automatie charging of the blast furnaces. 
His system has now been in successful op- 
eration at the Granby smelter for six 
months, and it effects a saving of about 
$80,000 per annum. 

“The Granby Co. is now earning about 
$175,000 net per month. The stock has 
been placed upon a 6 per cent dividend 
basis which amounts to $67,500 per month.” 

Greene Copper. 

An investor, who wrote to the Boston 
News Bureau to find out whether Greene 
Consolidated Copper at the price of 27% 
would be a good speculation, received the 
following reply: 

“Greene is worth this and more too and 
a continuance of the prevailing strength in 
the metal market will eventually result in 
considerably higher prices, but we see noth- 
ing ‘quick’ about it. The new construction 
is expected to double the company’s produc- 
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tive capacity, at least this is Colonel 
Greene’s expectation. If this expectation 
is realized, Greene Copper is certainly not 
expensive at $35 per share on an 18-cent 
copper market.” 


Pittsburg & Duluth. 
Notwithstanding the constant bullish talk 
about this property in various papers, un- 
doubtedly instigated by owners of the 
stock, the price has dropped from 30 to 23. 
While the property is a good one, yet it is 
doubted whether the stock is worth that 
price. A five-dollar gold piece is a good 
thing, but it does not follow that it ought 

to sell for six or seven dollars. 





Shannon Copper. 

Mr. Geo. C. MeGill has resigned as presi- 
dent of the company, claiming that other 
business does not allow him to pay atten- 
tion to the affairs of this company. Mr. 
W. C. Palmer has been elected to succeed 
Mr. McGill. The recent exposures of the 
Shannon Copper Co. probably were one 
cause of Mr. McGill’s resignation. We hope 
that the new president, who had been ac- 
quainted with the affairs of the company 
for a long time, will be able to rehabilitate 
same and its securities in public estima- 
tion. 





Utah Consolidated. 

It is reported that this company has 
earned two million dollars during 1905, 
which is equal to $6.75 per share. The 
previous year, it earned $3.88 -per share. 
It is expected that the earnings for 1906 
will amount to $7.50 per share, provided 
the copper market does not undergo rad- 
ical changes. At present the company pays 
do per share per year. It has been argued 
against the company that it is having 
considerable trouble with the farmers in 
Utah on account of the question of smelter 
fumes, but it is the intention of the com- 
pany, should it be unable to come to an 
understanding with the farmers, to change 
its location, which will involve an outlay 
of nearly a half-million dollars. However, 
the matter may not be decided for several 
years, as the litigation with the farmers, 
who claim damages amounting to several 
hundred thousand dollars, is still pending 
in the courts. 


INVESTIGATING MINES. 

One of the best tricks played by mining 
promoters on their victims is the assertion 
that if those victims, after buying the stock, 
should, upon investigation, find that the 
mine is not as represented, they (the suck- 
ers), can get their money back. 

Such a trick was recently played on the 
Hon. James Spears, president of the St. 
Lawrence County Bank of Canton, N. Y. 
This bank president bought $48,000 worth 
of mining stock and upon finding that he 
was buncoed, demanded his money back, 
but the promoters had taken to the woods. 
He now has a warrant out for the swindlers 
but cannot locate them. 
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Another illustrious example of the inves 
tigate-or-money-back game is no _ less 
personage than the former United State: 
Senator, Warner Miller of New York. This 
gentleman bought $25,000 worth of stock 
of the Boston & Montreal Mining and 
Smelting Co., from the promoting firm of 
Munroe & Munroe of New York, and went 
to British Columbia to investigate. He 
was satisfied with what he found. Later, 
it dawned upon him that he was swindled, 
as it turned out that all representations and 
statements were fraudulent and that the 
mining stock bought by him for $25,000 was 
not worth $1,000. The former United 
States senator is now trying to get his 
money back by a lawsuit. , 

When Sanford Makeever promoted the 
Mount Shasta Gold Mines Corporation four 
years ago and sold the stock, which is now 
worthless, at fifty cents a share, he sent a 
number of investors to California to investi- 
gate the mine. They all returned full of 
enthusiasm about the mine. Heaven knows 
what was shown to them. The same people 
have since then found out that their money 
is gone. 

Now, the Union Security Co., a fake pro 
motion concern of the rankest kind, offers 
to suckers to put up $300 against $300 of 
the Financial World, if an investigation of 
the oil companies, whose worthless stock 
the Union Security Co. is unloading on the 
public, should prove that everything is not 
“as represented.” It is simply impossible to 
enlighten people who are born suckers 
They do not know a brace game when they 
run up against it. 


NATIONAL CO-OPERATIVE REALTY CO. 








Regarding this Chicago concern, which 
claims to teach people by mail how to be 
come real estate men, the U. S. Investor 
of Boston has to say as follows: 

“This concern was organized about two 
years ago with a capitalization of $350,000. 
Its principal business seems to be that of 
giving instruction by correspondence in 
real estate matters. There is no doubt 
that much benefit could be derived from 
its course of instruction. However, thi 
ability to conduct a real estate business is 
not born of courses of instruction, but of 
actual experience. The company promises 
to give a young man a position in co-opera 
tion with its Chicago house, but as we find 
that the -officers of this concern are un 
known at some of the large Chicago rea! 
estate houses we do not think it is doing 
a very extensive real estate business it 
self. We do not place much confidence in 
this method of learning the real estate 
business, and as the company in questio: 
refuses to give the references you requir 
we cannot commend them to your con 
sideration. Regarding this course of in 
struction, we might also add that wha‘ 
holds good for one state in real estat: 
affairs may not apply in a different stat: 
which would increase the difficulty of th 
student in acquiring a thorough under 
standing of the subject. 
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Pierce Underwood’s Great Flotation. 

We are informed through advertisements 
ppearing in local papers that this company’s 

ares are as safe a purchase from an in- 

estment standpoint as government bonds. 

/f course, it must be understood that this 

xpression is but the opinion of the com- 
vany’s fiscal agent, Pierce Underwood, who 
tyles himself a financial agent and special- 
st in profitable investments, although it 

iust still come to our knowledge where and 

what this man has ever made a success, 
otwithstanding that he talks like a man 
vho has distributed in his day many mil- 
ions in dividends. 

lhe stock he is now selling for 55 cents a 
hare which price places a value upon this 
indeveloped property of nearly $800,000. 
lhe bore, or in other words, the tunnel, for 
which so much is claimed, and the represen- 
tation made that it cannot be regarded as a 
mining scheme, but as-a business project, 
is only in 600 feet and as yet has not touched 
the supposedly great ore bodies owned by 
the company on the Hoosac vein. The 
company does not know as yet positively 
that it has ore in paying quarttities, yet this 
financier has nerve enough to say that the 
property is a safe enterprise to invest in, 
and ask a price for the shares for which a 
good paying mine could be purchased. 

It seems that this is one of those promo- 
tions by which the promoter will be the 
only party to get rich and that those who 
should put up their money against an over- 
.wing amount of hot air will be doomed to 
sad disappointment. Those who let this 
proposition alone will, in our opinion, turn 
out real “specialists in profitable invest- 
ments.” Don’t consider the claims, hopes 
and promises of a penurious but greedy pro- 
moter of whom you have probab never 
heard before, as a-safe basis of investment. 





UNCLE SAM OIL COMPANY. 


While the promoters of this company 
offer the stock at about 20, claiming that 
it will make investors independently rich 
for the rest of their days, a Chicago stock 
scalper, D. M. Bell & Co., recently of- 
fered the stock in the advertising columns 
of the Chicago Record Herald at 7 cents 
hid and 9 cents asked; that is, people must 
pay 9 cents if they want to buy and take 
? cents if they want to sell. 

The outlook in the Kansas oil field is 
worse than ever. The Standard Oil Co., 
on which th: producers had to depend for 
their output, has practically stopped buying 
oil, and the entire Kansas oil field is in 
a demoralized condition. We should not 
he surprised to hear of the collapse of 
quite a number of these oil companies when 
the time comes to meet their obligations, 
as quite a number of them have bought 
their property on time payments and may 
not be able to meet their obligations when 
due, 
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ANOTHER BIG DIVIDEND PAYER 
TURNS OUT A HUMBUG. 
Sanford Makeever & Pierce Underwood 
Outdone. 

For months, a St. Louis promoter by the 
name of J. B. Goode, advertised and sold 
considerable stock of the Clover Creek 
Quicksilver Mining Co., whose property is 
located in California. In the literature sent 
forth by said Goode, the statement was 
made “that the mines promise to pay the 
greatest dividends ever earned by any min- 
ing company; that estimating the known ore 
veins by the present ore bodies explored, 
it is evident that there are now about $800,- 
000 in values above the 100-foot level; and 
that the Clover Creek quicksilver mine is 
the greatest quicksilver mine ever discov- 
ered on earth. P 

“If you commence talking about that pay 
streak you will get heart failure at once. 
Just think, if you had enough of it ready 
and could run our reduction works one day 
on this rich pay streak ore, you would pro- 
duce $52,080. If you could measure it by 
saying that it was 6 inches wide, 600 feet 
long and 100 feet deep, you would have 
nearly $2,000,000 value. If you thought it 
was over a mile long, as we know our ore 
bodies are, and that it continued down, say 
5,000 feet, as I believe it does, we would 
then have about $620,000,000.” 

Postoffice inspectors in St. Louis became 
a little scared by the enormous fortunes 
which Mr. Goode was to shower over his 
patrons, and decided to look into the matter. 
They applied to Mr. Aubury, the state min- 
eralogist of California, who sent one of his 
assistants to investigate the property. 

The report, when read by investors, sent 
a chill through them and killed their expec- 
tations faster than a sudden frost kills the 
budding blossoms on the fruit trees. Here 
is part of the report: 

“In the accessible workings very little 
quicksilver ore can be seen. The great 
amount of heavy clay makes it very costly, 
if at all possible to excavate the mixed ma- 
terial, of which only the deteriorated rhyo- 
lite appears to carry values. It is claimed 
that the boulders carry quicksilver, but no 
signs of cinnabar or calomel could be found 
with a strong glass in any of the places ex- 
amined. In the bins are about two tons of 
material, certainly not containing 5 per cent 
of mercury, probably from ™% to 2 per cent. 
Assuming the high figure of 5 per cent, 
this represents $125, very far from the 
$13,000 claimed by Mr. Grode’s letter of 
Oct. 3, 1904. In its present state of devel- 
opment the mine is only a very slightly de- 
veloped prospect, which has not yet reached 
the state that justifies the expression of any 
opinion as to its extent, permanency or fu- 
ture value. No ore of any amount has been 
taken or is being taken at present out.of the 
mine. The cost of the buildings is about 
$1,000.” 

We hope that this exposure of a great 
mining swindle will serve as a lesson to 
those who believe in all the exaggerated 
statements they see in the prospectuses pub- 
lished by people who start out to plunder 
the public. 
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A CHANCE TO PROVE THEMSELVES 
HONEST. 


How Makeever, Wisner, Union Security 
Co., Ostrander and Others, Who Insistent- 
ly Claim That The Financial World Un- 
justly Criticizes Them, Can Prove Their 
Businesses Legitimate. — A _ Sincere, 
Straightforward Proposition—We Will 
as Profusely Apologize, As We Have 
Severely Condemned, If We Have Been 
in the Wrong.—Will They Do It? 


An. idea has been furnished us by a 
paragraph from a letter which Mr. Ostran- 
der, the Philadelphia investment broker, 
wrote to a client who called his atten- 
tion to the attitude which this paper 
takes regarding the securities which he is 
trying to unload. 

In that paragraph, Ostrander informed 
his client that, while he believed us honest 
in our views, we, however, were doing him 
a great injustice, as we had not taken the 
trouble to make a personal investigation 
of kis companies’ affairs. 

This is a radical change in Mr. Ostran- 
der’s defense against our charges. It was 
‘not so very long ago that he, in con- 
junction with all the others, with whom we 
have persistently warned our readers not 
to have any business dealings, waived aside 
our strictures about the character of his 
investments with the bland and false as- 
sertion of blackmail. 

It is so easy to ery blackmail. Among 
some persons especially, while a journal 
is in the making, for a time this cry may 
have some effect, even in the absence of 
proof, as it leaves the investor in doubt 
as to whether he has really saved his 
money or has allowed his fears to let a 
good opportunity to make a profitable in- 
vestment slip through his fingers. How- 
ever, one can’t always be shouting thief 
without producing evidence, for it is only 
a question of time before people will sus- 
pect who the real culprit is. 

Evidently this is the position in which 
the promoters who have been exposed by 
the Financial World now find themselves. 
Their clients want to have facts, in shape 
of convincing evidence that the censure 
they have brought upon their shoulders 
followed an attempt to exact tribute. This 
they know cannot be produced, so it seems, 
from the sudden change in temper toward 
the Financial World, as illustrated in Mr. 
Ostrander’s explanation to his clients, that 
these promoters are in a quandary as to 
how to pacify and convince their clients. 

We have thought of an easy way by 
which they can prove the legitimacy of 
their business. The Financial World’s 
circulation is growing rapidly, and it is 
quite natural that as its influence spreads 
the chances for them to do business be- 
comes less and less. Therefore, the ac- 
ceptance of our offer is one that would be 
earnestly sought by honest men. 

In the interest of our subscribers, and in 


fact in the interest of investors at large, 
we will sink our well-founded prejudices 
and forget the wrongs done this paper by 
unfounded charges and malicious slander. 
We are willing to afford these promoters 
the freedom of our columns to prove that 
they are honest and that we are incom- 
petent advisers. 

What more can be asked by a rational 
human being? To ignore our proposition 
must convince even those who still have 
faith in these promoters that they are ex- 
actly what the Financial World has de- 
scribed them to be, and even more. 

There is but one way to satisfy every- 
one, and that is a thorough examination of 
the books of these promoters. That is our 
proposition. We make but two reserva- 
tions as to how this examination is to be 
conducted, which are that it must be by a 
chartered auditing company or competent 
certified accountants, and must include 
what monies actually have been paid for 
properties owned by the different compan- 
ies, the amount of incumbrances, if any, on 
them, the financial condition, as represent- 
ed by assets and liabilities, and what com- 
mission is paid on the sale of the shares, 
as, by such facts alone can it be proved at 
all whether investors are asked to pur- 
chase a comparatively safe investment or 
are having a gold brick palmed off on 
them. 

Auditing companies like the Audit Com- 
pany of Illinois, or the Audit Company of 
New York, or any of the other auditing 
companies whose addresses can be found 
in the Financial and Commercial Chron- 
icle of New York, can be depended upon 
to get at the truth. Promoters, at least, 
will not have the hardihood to claim that 
any of these parties can not be relied upon 
to tell the truth about what their inves- 
tigation, has revealed, for the services of 
these auditing concerns are sought by 
banks, railroads and insurance companies. 
If these promoters are honest, they will 
snap at this chance to remove all suspicions 
of them now entertained. They cannot 
conceal that there does not exist a deep 
suspicion among the majority of people as 
to their real character and about the 
dubious type of their securities, for the 
out-of-the-way actions with which they 
attempt to refute the Financial World’s 
criticisms are a convincing illustration of 
how keenly they must suffer. 

However there is an end to all keen suf 
fering and constant loss of patronage—an 
honorable way to secure peace, and the 
only tribute required to secure the good 
will of this paper is the tribute to truth, 
which no honest man will find it hard to 
pay. And it is an attempt worth making 
even if the result were to show how un- 
founded has been our position all along, for 
such a revelation would prove the paper’s 
undoing, showing, as it will, how incom- 
petent it is as a financial advisor. 

We shall even go farther in our conces- 
sions to prove that it is our sincere desire 
to be extremely fair, because we want in- 
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vestors to know the truth and to judge 
who has been right. 

Those promoters can have the freedom of 
these columns to rehabilitate their char- 
acter, and it won’t cost more than an ac- 
ceptance of this offer and a certified record 
f what the auditors have found out: From 
that moment when we are advised by any 
if these auditing concerns that may con- 
duct the examination that the shares 
which these promoters are selling are such 
that people can purchase safely, our ab- 
ject apology will be forthcoming. 

Let them show the world at large that 
their companies are in a sound financial 
condition, that they are not excessively 
‘apitalized, that the major portion of the 
proceeds realized from the sale of shares 
goes into the company’s treasury for the 
development of the property, instead of 
into their pockets, that the dividends they 
pay are legitimate and not fraudulent, and 
the Financial World will be the very first 
to pay them homage. 

Will these people do- it? Will they take 
advantage of an examination which does 
not carry with it any exacting terms? 

We have branded the practices of these 
promoters as confidence games, and it cer- 
tainly ought to afford them inconceivable 
pleasure to prove us malicious slanderers. 
This offer is so plain and outspoken that 
no claim can be advanced that there is a 
string tied to it. 

Our readers and the public will quite 
agree with us that if there is any basis 
to these promoters’ protestations of hon- 
esty, this offer must be accepted without 
delay, especially since the Financial World 
has placed itself on record as to what it 
will do. They cannot hide any longer be- 
hind a silly ery of blackmail or a hillock of 
malice and ignorance, as this fair propo- 
sition smokes them out into the open. 

Unless they open their house so that the 
light of publicity can penetrate to the 
darkest corners, everyone will know that 
they have something to conceal which, 
would not bear the light of day, and will 
further realize and be convinced that the 
Financial World has but told the truth. 

Let these people prove themselves honest. 

We shall show them that the Financial 
World has been sincere and is not made of 
dishonest clay. 

So, Mr. Makeever, if you accept this of- 
fer, you can show that when you declare 
that your clients will grow immensely 
wealthy if they buy your mining shares, 
these statements are not confined to your 
imagination and prompted by a desire to 
hecome wealthy upon the credulity of peo- 
ple. 

You, Mr. Wisner, can. prove that the 
lividends paid to your shareholders are not 
paid back from their own money, that 
vour companies are not air-castles, and can 
continue to pay these large profits solely 
ut of the net earnings. 

You, Mr. Ostrander, can convince the 
public that your companies are not exces- 


sively capitalized, and you, the Union Se- 
curity Co., can prove that by selling shares 
in your oil companies you are not selling 
gold bricks. 

You, gentlemen, will’ have to declare 
yourselves. 

Silence will be regarded as an admission 
that you don’t want to take any steps 
which are certain to incriminate your- 
selves, and this simple examination of your 
affairs will either reveal that you are hon- 
est or that you are crooked, for the clev- 
erest book-keeper cannot make books tell 
falsehoods. 

Now, let us see if you will do what is 
but fair to your clients and the public, 
which is not interested in what feelings 
you entertain toward this publication, nor 
is concerned in this paper beyoud what is 
contained in its columns, from which they 
form their own opinions. 

We have shown people our desire to be 
fair. It remains with you to now prove 
yourself honest. A way, an easy way, is 
open to you. 

On your action on our proposition, much 
depends, for you; your honesty and your 
future in the investment business. All 
your recriminations, all your slander, all 
your lies and all your protestations won’t 
continue you in business, because the peo- 
ple and the authorities will not and can- 
not be fooled all the time. 

Your silence will convince people that 
you are dangerous people to deal with and 
that the Nemesis which is bound to over- 
take every get-rich-quick and _ dishonest 
concern cannot long be kept off. 

The test of character is placed fairly and 
squarely before you, gentlemen. The 
Financial World has branded you. Now 
prove that it has been wrong. 


WAR ON FAKE FINANCIAL SCHEMES. 


That the public conscience is beginning 
to awaken against the nefarious actions of 
hundreds of fake promoters can be seen by 
bills pending ‘in the different legislatures to 
protect the public against such schemes. 

At the meeting of the last Chicago grand 
jury some suggested the enactment of a 
drastic law to punish those smooth confi- 
dence men who, by fake and misleading 
advertisements, plunder unsuspecting per- 
sons. The Chicago grand jury recom- 
mended that the state’s attorney draw up 
an amendment to the present statute 
broad and elastic enough to reach this class 
of criminals, with the request to urge the 
legislature to enact a law with the view 
of abating this class of crime and pro- 
tecting investors, as the present laws are 
totally inadequate to reach these swindlers. 

In due time, all states will enact laws 
that will put an end to the schemes of un- 
scrupulous promoters, by which enterprises 
of very little value are turned into gigantic 
corporations and the stock, which is either 
worthless or of very little value, unload- 
ed on a gullible public. 
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THE CONTINENTAL NATIONAL 
BANK OF CHICAGO 
Report of Condition at Close of Business 
Monday, Jan. aon 9 1906. 
SOURCE 


RE 
Loans and Gacante: $32,188, iia 44 
Stocks and bonds.... 1.046,702.13 


—————_ 833, 234,873.57 
U. 8. bonds to secure circulation. 3,000 000.00 
Premium on U. 8. bonds........ 101,593.75 
GUGMIND ss occ cc cccceace geeece 3,065.17 
PE IN a «6.0 056 60464600460 233,606.13 
Due from banks and U. 

treasurer........ ey ‘et6, 103, 54 
nsctericehiees 14,744,242.00— 24.620,346.44 


“wl, 192,485. 06 
L PASS ESS ES, 


Capital stock paidin........... $ 3,000,000.00 
I hs ccieh wed eacee a6 1,000 000.00 
Undivided profits............. 219, 797.84 
SEN 6 vc scncdcescespece 2,998, 100.00 
6640 thbecne es 6604000 53,975,587 .22 





“$61, 195, 485.06 


OFFICERS. 

JOHN C. BLACK, Chairman of the Board. 
George M. Reynolds, President; N. KE. Barker, 
Vice-Pres.; Wm. G. Schroeder, Cashier; Ira P. 
Bowen, Assistant Cashier; Benjamin 8. Mayer, 
Assist. Cashier; H. Waldeck. Assist. Cashier; 
John McCarthy, Assist. Cashier. 

Directors—Jobn C. Black, Berthold Lowen- 

hal, J.Ogdeu Armour, Frederick Weyerhaeuser, 
ae Botsford, Frank Hibbard, W. C. Seipp, 
A. J. Earling, P. A. Valentine. George M. Rey- 
nolds, N. E. Barker, Edward Hines, B.A.Eckhart 

A General Foreign Exchange Busi- 
ness transacted. ‘Travelers’ Circular 
Letters of Credit issued, available in all 








parts of the world. 
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La Salle Street and Jackson Boulevard 
CHICAGO 


CAPITALanpd | 

SURPLUs, 5 j 

INTEREST allowed on Current Accounts, Cer- 
tificates of Deposit, Savings Deposits. 
Correspondence invited. 

BONDS—Government, County, City and Choice 
Railroad Bonds bought and sold. 

Circular upon application. 

FOREIGN EXCHANGE —Letters of Credit, 
pom, Postal Remittances and Cable Trans- 
ers. 

THE TRUST DEPARTMENT—Acts as Ad- 
ministrator, Executor, Guardian, Conserva- 
tor, Assignee, Receiver, Transfer Agent and 
Registrar; makes investments and acts as 
agentin the collection and disbursement of 
incomes. Trust funds and trust investments 
are kept separate from the assets of the bank. 





ILLINOIS TRUST SAFETY DEPOSIT Co. 
SAFE DEPOSIT VAULTS, 




















WILL SEND YOU A WRITTEN STATEMENT OF 
the law of your state. or the | 
law, as to your rights on any legal matters, if you will 
send full statement of all the facts and $1. 
THE HANLONS, Attys... Washington. D.C. 


’, 8. Federal Government 


Address 








“CAPITAL” 
RAISERS. 


In Chicago three parties, namely, Fran- 
cis Owens, Frederick Todd and W. J. 
Roughan, were recently held to the Crimin- 
al court for swindling. The charges were 
made by parties who had put up money 
with the above-named parties upon their 
promise to finance companies—that is, to 
sell the stock and bonds. One of the de- 
fendants, it is said, introduced the com- 
plainant to the other defendants, who rep- 
resented themselves as the Central States 
Underwriting & Guaranty Association, 
which was to underwrite the bonds and 
guarantee the payment of capital and in- 
terest. For this guaranty they received 
considerable money, but failed to do any- 
thing. It is said that nearly three hun- 
dred other firms were victimized in the 
same way. 

In New York, Jas. S. White, president of 
the Imperial Trustee Co., of Jersey City, a 
corporation claiming to have $1,000,000, 
while it had not a cent, and Robert G. 
Ruxton and Clyde Colt were arrested on 
charges of using the mails to defraud. It 
is said that the defendante sent out cireu 
lars claiming that they represented clients 
with millions ready to invest in first-class 
securities. Charges ranging from $200 to 
$500 were made for guaranteeing the se- 
curities. 

The superintendent of banks of New 
Jersey received a large number of com- 
plaints in regard to this concern and in 
connection with the postoffice inspectors 
started an investigation which led to the 
arrest of those capital-raising fakes. It 
is said that they cleared over a half-mil- 
lion dollars by their fraudulent schemes. 
This experience will probably cure hun- 
dreds of business men who expect to be 
able to raise money by incorporating their 
business and trusting such parties as de- 
scribed above with the disposal of stocks 
and bonds. 


AMPARO COMPANY. 


It now turns out that the Amparo Min- 
ing Co., for which Sanford Makeever acted 
as selling agent a few years ago, and of 
whose stock he sold a few shares, has, as 
it is reported, never paid a dividend before, 
but expects to do so in April. So far, the 
company has paid only $130,000 of its 
notes and $30,000 on a mortgage, leaving 
a balance of $70,000 to be paid on the 
mortgage, which balance represents the 
total indebtedness -of the company. San- 
ford Makeever has claimed to have finan 
ciered that company and that it has be- 
come a dividend payer, which, so far has 
not been the case. 
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Your Friends’ Names, Please 


AN APPEAL TO OUR SUBSCRIBERS 


HERE isa way in which every one of our subscribers can aid 
us in extending the Financial World’s circulation and influ- 
ence for good, without any expense to themselves, either in 
money or time. 

Itis in this manner: On this page, we have left room for the 
names and addresses of ten persons. If you cannot think of ten 
friends who might want such a valuable friend and adviser as the 
Financial World, try to recollect as many as you Can, write their 
names and addresses On this page, tear it out, and send it to us, We 
will send each of them a sample copy and a personal letter solicit- 
ing their subscription without mentioning your name, unless re- 
quested todo so. 

We are asking you to do very little and even this request is pri- 
marily for your interest, for the Financial World is your paper, de- 
voted to the public interests, and, quite naturally, has to depend for 
patronage on its subscribers, for its fearlessness in expressing its 
views certainiy cannot be expected to arouse the admiration of 
those who manufacture securities for public digestion and, primar- 
ily, for their own profit. They fear this Watch Dog of the public 
and silently wish that its voice were stilled. 

Don’t disappoint us in our anticipation that this request will be 
generally responded to by nearly all our subscribers, who, we feel, 
appreciate what the Financial World is trying to do forthem. Your 
co-operation may enable us to change this paper to a weekly at 
an early date. 
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5Z Bonds to Net 67 


| want to dispose of 


$25,000 of 57 Bonds 


THE CITIZENS’ WATER COMPANY 


OF DEER LODGE, MONTANA, 
At a Price to Net the Investor 6% 








Total issue only $70,000. These bonds are in denominations 
of $500.00, and redeemable at par in 1920. 


Interest payable on the first days of August and February of 
each year, at the Trust Company or America, of New York, 
Trustee. 


Deer Lodge is a prosperous city, containing important State 
institutions. The Citizens’ Water Company enjoys a perpetual 
franchise. Its resources are growing. 


I can sell you one or all of these bonds at a price to net 6%. 
It is 


A High Grade Bond at an 
Attractive Interest Rate 


and appeals to conservative investors who wish to acquire a long 
time bond that pays well and is amply secured. 


For particulars regarding the security and legality of these 
bonds and also the city of Deer Lodge, address 


W. E. PEDRICK 


NEW YORK 


52 Broadway 
























































BE SURE TO ENCLOSE POSTAGE. 
Quite a few subscribers who avail them- 
selves Of our advice service in regard to in- 
vestments forget to enclose the necessary 
postage to cover our reply or the return of 
the printed matter sent to us. Postage 
must be enclosed. This is an inflexible 
rule, and our failure to reply to a request 


is always due to the absence of postage. 


So in the future, be sure to enclose postage. 





CHAS. F. GOETTHEIM & CO. 
INVESTMENT BANKERS 


Dealers in 


HIGH CLASS SECURITIES 
Ratrosd’- BONDS 


405 Union Trust Bidg. CINCINNATI, OHIO, 





Miscellaneous Securities 








Dealt in. 


William S. Dugan & Co. 


44 Broad St. New York 




















C. S. Hefferlin, President and Cashier. 
J. W. Hefferlin, Assistant Cashier. 


The Merchants 
Bank 


Capital and Surplus :: $125,000 
Livingston, Montana. 








6% Farm Mortgage Loans 
in a rapidly growing country ON IM- 
PROVED IRRIGATED FARMS 
owning and controlling their own water 
rights, which are better securities than 
any other class of farm mortgage loans, 
as crop failures are impossible and un- 
known regardless of weather conditions 
where they own and control good water 
rights. @ We only loan on Gilt Edge 
Farm Mortgage securities and are re- 
sponsible for the collection of both 
interest and principal. @ You will find 
— employment for your surplus 
unds by investing through us. ‘We 
have resided here over 20 years and 
our financial responsibility precludes 
bad loans. 





WRITE FOR PARTICULARS 
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Japanese 
Government 
Bonds 


SIG. H. ROSENBLATT & CO. 


Members New York Stock Exchange. 
42 BROADWAY, NEW YORK. 


Curb Securities given prompt attention. 





Wanted to Purchase 


$25,00 

$15,000 Scisrment Coes: Bones, 
W. E. PEDRICK 

New Yerk 





Rocky Mountain Coal and 
Iron Company’s 54 Bonds. 


52 Broadway, 





Ground Floor 





Members 
CHICAGO 

STOCK 

EXCHANGE 1 1 2 
yo 

OF TRADE. La Salle St. 


VON FRANTZIUS & CO. 


ASK FOR OUR STATISTICAL CARDS. 


THE 


COPPER 


HANDBOOK 


A practical book of nearly a thousand pages, use- 
ful toall and necessary to most men engaged in any 
branch of the Copper Industry. : 

Its facts will pass muster with the trained scientist, 
and its language is easily understood by the every- 
day men. 

It is a dozen books in one, covering the History, 
Uses, Terminology, Gecgraphy, Geology, Chemistry, 
Mineralogy, Metallurgy, Finances and Statistics of 
Copper. 

It gives the plain facts in plain English, without 
fear or favor. 

It lists and describes 3,849 copper mines and com- 
panies, in all parts of the world, descriptions run- 
ning from two lines to twelve pages, according to 
importance of the property. 

The Copper Handbook is conceded to be the 


World’s Standard Reference 
Book on Copper. 


The Miner needs the book for the facts it gives 
him about mines, mining and the metal. 

The Investor needs the book for the facts it gives 
him about-Mining Investments and Copper Statistics. 
Hundreds of Swindling Companies are exposed in 
plain English 

Price is $5 in buckram, with gllt top; $7.50 in full 
library morocco, Will be sent fully prepaid, on ap- 
proval, to any address ordered, and may be returned 
within a week of receipt if not found fully satis- 


factory. 
HORACE J. STEVENS 
185 Post Office Block, Houghton, Mich., U.S. A. 
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YOuR SAVINGS ? 


The great essential is absolute security for your principal and interest. 
You are cordially invited to start a Savings Account with 


The Merchants’ Loan and Trust 
Company—Bank 


A record of nearly 50 years of successful and conservative 
banking; Deposits exceeding $50,000,000; and a Capital 
and Surplus of $6,500,000 warrant the confidence of the 
public in this bank. 


Securities purchased by our Savings Departmentare approved by the following 


BOARD OF DIRECTORS: 


MarshallField Enos M. Barton Cyrus H. McCormick Thies J. Lefens 

Albert Keep Clarence A. Burley Lambert Tree E. H. Gary 

Erskine M. Phelps E, D. Hulbert Moses J. Wentworth Chauncey Keep 
Orson Smith 


We mail to investors a list of high grade Bonds netting from 3% to 434 per 
cent and Farm Mortgages netting 4!2 percent. This bank buys for its own in- 
vestment only what it considers “highest grade.” Customers of this bank may 
have the benefit of our experience when contemplating making investments. 


OLDEST BANK IN CHICAGO — ESTABLISHED 1857. 


Merchants’ Loan and Trust Bldg. N. W. Cor. Adams and Clark Sts. 


OLDEST SAVINGS BANK IN CHICAGO 


The Hibernian Banking Association 








Established 1867 


Located in Rector Building 
Southeast Corner Clark and Monroe Streets 


A General Banking and Trust Business 
conducted. Accounts of Merchants, Manu- 
facturers and others respectfully solicited. 


OFFICERS: 


JOHN V. CLARKE, President. DAVID R. LEWIS, Vice-Pres, HENRY B. CLARKE, Vice-Pres. 
WILLIAM A. HBATH, Vice-Pres. LOUIS B. CLARKE, Vice-Pres. 
JOHN W. MacGEAGH, Cashier. ADAM F. FRASER, Asst. Cashier, 
FREDERICK S. HEBARD, Secretary. EVERETT R. MCFADDEN, Asst. Secretary. 


DIRECTORS; 


CHAS, F. SPALDING HEMPSTEAD WASHBURNE D. EDWIN HARTWELL 
JAMES R. McKAY DAVID R. LEWIS HENRY B. CLARKE 
LOUIS B. CLARKE WILLIAM A, TILDEN WILLIAM A. HEATH 
ROBERT H. McBLWEE KINNEY SMITH ADOLPH KURZ 

JOHN V. CLARKE 


BANKING HOURS: 


Commercial Department—10a.m.to3p.m. Saturdays, 9a, m. to 12 m. 
Savings’ Department—10 a. m.to3p.m. Saturdays, 9a. m. to2 p. m. and 6 p. m. to8 p. m. 





